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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due
and careful consideration. Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this report.

This report, for which the directors [the “Directors”, each a “Director”] of FY Financial
[Shenzhen] Co., Ltd. (the "Company’, together with its subsidiaries, the “Group”], collectively
and individually, accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange [the "GEM Listing
Rules’] for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of their knowledge and belief,
the information contained in this report is accurate and complete in all material aspects and
not misleading or deceptive; and there are no other matters the omission of which would
make any statement herein or this report misleading.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
B A 2 E Rk

For the three months ended 31 March 2020 Bt2 —FE —FF = A =+—HI1F =1EA

Three months ended 31 March
BZE=A=1+—HL=MEA

2020 2019
—BCEF —E-hF
Notes RMB RMB
i & AR¥TT AR
Revenue &= 5 42,096,588 31,104,865
Direct costs BEKA (19,450,547) (5,723,929)
Gross profit EA 22,646,041 25,380,936
Other income and gains E A A Rz 5 600,412 704,407
Operating expenses R (3,761,478) (3,606,055)
Administrative expenses TE R (7,476,235) (7,996,736)
Provision for/(reversal of) FEW AR FOR B B8
impairment loss on Bt/ (BmE)
accounts receivable (2,107,976) 1,153,648
Profit before income tax BR P8 B A& 6 9,900,764 15,636,200
Income tax expense TS iR 7 (2,232,801) (3,938,034)
Profit and total comprehensive AARRERERE A
income for the period attributable FE{GHAREFI R
to equity owners of the Company  ZHEHWA#ZE 7,667,963 11,698,166
RMB cents RMB cents
AR5 AR
Earnings per share: BRER : 8
- Basic — &K 2.13 3.26
- Diluted —#5E 2.13 3.26
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE

For the three months ended 31 March 2020 82 — & — &

PR e BT

CORPORATE INFORMATION

The Company was established in the People’s Republic of
China (the "PRC") on 7 December 2012 as a sino-foreign equity
joint venture enterprise and was converted to a joint stock
company with limited liability under the Company Law of the
PRC on 10 September 2015. The address of its registered
Block A, No. 1 Qianwan First Road,

Qianhai Shenzhen-Hong Kong Cooperation Zone, Shenzhen,

office is Room 201,

Guangdong, the PRC and the principal place of business is
Room 3001, Shenzhen International Culture Building, Futian
Road, Futian District, Shenzhen, Guangdong, the PRC. The
Company’s overseas-listed foreign shares (the "H Shares”)
have been listed on GEM of the Stock Exchange since 23 May
2017 (the"Listing Date”).

The Group is principally engaged in the provision of finance
leasing, factoring, advisory services and customer referral

services and the supply of medical equipment in the PRC.

At the date of this report, the Company’s ultimate parent
company is Ningbo Qinggang Investment Co., Ltd (B8 & Ml#%
EHMPRAF), a company established in the PRC with limited
liability.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") which collectively includes all
applicable individual HKFRS, Hong Kong Accounting Standard
and interpretations issued by the Hong Kong Institute of
Certified Public Accountants as well as with the applicable

disclosure requirements of the GEM Listing Rules
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR & W 5 ik I et

For the three months ended 31 March 2020 Bt2 —FE —FF = A =+—HI1F =1EA

BASIS OF PREPARATION (Continued)

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the audited financial statements for the year
ended 31 December 2019 as set out in the annual report of
the Company dated 27 March 2020, except for those that
relate to new standards or interpretations effective for the
first time for periods beginning on or after 1 January 2020.
Details of any changes in accounting policies are set out in
note 3. The adoption of the new and revised HKFRSs have no
material effect on these condensed consolidated financial
statements. The Group has not early adopted any new and
revised HKFRSs that has been issued but not yet effective in the
current accounting period. The preparation of the condensed
consolidated financial statements in conformity with HKAS
34 requires the management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates. The areas where significant judgments
and estimates have been made in preparing the financial

statements and their effect are disclosed in note 4.

This report contains condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2019.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
HKFRSs and should be read in conjunction with the 2019

consolidated financial statements.

The unaudited condensed consolidated results are presented
in Renminbi ("'RMB”], which is also the functional currency of

the Company, unless otherwise indicated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE

For the three months ended 31 March 2020 82 — & — &

PR e BT

BASIS OF PREPARATION (Continued)

The condensed consolidated financial statements are
unaudited and have been prepared under historical cost
convention, except for certain financial instruments which are
stated at fair values. The condensed consolidated financial
statements are unaudited but have been reviewed by the audit

committee of the Company.

CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the

Group:

. Amendments to HKFRS 3: Definition of a Business

. Amendments to HKFRS 7, HKFRS 9 and HKAS 39:

Interest Rate Benchmark Reform

. Amendments to HKAS 1 and HKAS 8: Definition of

Material

The other new or amended HKFRSs that are effective from 1
January 2020 did not have any significant impact on the Group's

accounting policies.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated financial statements,
the significant judgements made by the management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to

2019 annual financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
EIRRAR & W 5 ik I et

For the three months ended 31 March 2020 Bt2 —FE —FF = A =+—HI1F =1EA

5. REVENUE AND OTHER INCOME AND GAINS 5. WamkHEMKARKES
An analysis of the revenue from the Group’s principal activities AREBFEEZHMERTZ R EMUWA RKZE
and other income and gains is as follows: R HTET

Three months ended 31 March
BZE=A=t—HL=@A

2020 2019
e i —E-0F
RMB RMB
AR®T AR®T
(Unaudited) (Unaudited)
(REEH) (FRAEEW)
Revenue U za
Finance lease income MEREWA 9,897,950 20,049,113
Income from receivables SRR EAGIERA KA
from sale-leaseback transactions 8,826,958 810,945
Factoring income REBUTA 6,395,753 5,417,438
Commission income AEMA - 303,078
Advisory service fee income BHARBEERA 2,436,560 4,003,260
Sale of goods HEER 14,539,367 521,031
42,096,588 31,104,865
Other income and gains/(losses) HitW AR Kz (B58)
Bank interest income FITHMEBA 638,506 83,059
Recharge of insurance premium (note aJ R BHHE (fizta) 86,180 224,316
Penalty charged to customers WEEFEIZ 177,430 217,696
Change in fair value of TE R AL HEED
derivative financial liabilities (722,654) -
Loss on disposal of plant and equipment HERE K EENER (43,348) (266)
Maintenance service income RERBEA 275,943 -
Imputed interest income on trade receivables & ZEMFIRRHEEF S MA 196,538 390,366
Others Hih (8,183) (210,764)
600,412 704,407
Note: HiaE -
(a]  The amount mainly represented the mark-up on recharge of la) ZoBEErEERNEFRHAEZELES T
insurance premium for the lease assets paid by the Group on R R B R A A B Bl A E X P Y o]
behalf and recharged to its finance lease customers. ESREE -

FY FINANCIAL (SHENZHEN) CO., LTD. E4E@&HE CEI) D BER AT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & B 5 R Ml et

For the three months ended 31 March 2020 Bt2 —FE —FF = A =+—HI1F =1EA

6. PROFIT BEFORE INCOME TAX

6.

BR P 1S B AT R

Three months ended 31 March

BE=HA=t—-HLE=fA

2020 2019
b g 23 —2-hE
RMB RMB
AR® T AR® T
Profit before income tax is arrived at after ~ FRAT/SBLATRAI BN
charging: BUR S IE#ES
Costs of borrowings included in direct cost: BERERAMEEREAE 6,207,043 5,590,309
- Interest expenses on interest-bearing — 5T S RIT RE M AT
bank and other borrowings** MER 3,975,629 3,413,481
- Interest expenses on lease liabilities - HEAENNERX 7,641 -
- Bank charges and other expenses —BAFEERHEMAL 316,419 16,328
- Interest charge on amount due to an — A —KPNERAF]
intermediate holding company** AN S B R 1,907,354 2,160,500
Cost of inventories sold BEEFERA 13,243,504 133,620
Depreciation of plant and equipment* R MR T E 189,429 81,587
Depreciation of right-of-use assets* EREBERE" 218,764 316,452
Expenses relating to short-term leases*** HEAEERN R 113,673 97381
Loss on modification of leases B SRR 64,019 -
Impairment loss (recovery) on FE WS BR SR (BB R (B 0 )i+
accounts receivable, net**** 2,107,976 (1,153,648)
Exchange (gain)/losses B (a) /BB (3,342) 7,735
Loss on disposal of plant and equipment HEME KRENER 43,348 266
Staff costs [including directors” emoluments) B THAN(BREZEZEME)
comprise: BT 7,074,894 7,150,712
Salaries, allowances and benefits in kind &5 ERREMFE 6,422,582 5,817,785
Discretionary bonuses BYIETEAL 42,708 110,209
Contribution to defined contribution [ SE R IRGT R R
retirement plan 609,604 1,222,718

Depreciation charges are recognised in the condensed
consolidated statement of comprehensive income as
administrative expenses for the three months ended 31
March 2020 and 2019, respectively.

**  These items represented the finance costs of the Group.

This item represents the expenses relating to short-term
leases under HKFRS 16.

**#% This item represents to expected credit loss on financial

assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & B sk Ml et

For the three months ended 31 March 2020 Bt2 —FE —FF = A =+—HI1F =1EA

7. INCOME TAX EXPENSE

FRr8HREX

Three months ended 31 March
BZE=A=t—-HL=MER

2020 2019
e —B-0F
RMB RMB
AR#T ARBT
Income tax Frig Bt

- Current period —KHAR 2,940,459 3,938,034

Deferred tax BEBE
- Credited for the period — BN e (707,658) -
Income tax expense FrigHAx 2,232,801 3,938,034

The Company and its subsidiaries were established in the PRC

which are subject to the enterprise income tax in the PRC.

Provision for the enterprise income tax in the PRC is calculated
based on a statutory tax rate of 25% of the estimated
assessable profits as determined in accordance with the
relevant income tax law in the PRC, during the Reporting
Period.

ZAUNCIDSEN )= PNCIDiS ) AVARIVEE: Sl
B RS

R A Bl o % Fra BB IR R S
AL 0 T 49 6 S A O £ 3 B 2R B4 i
25% RSB H o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & B 5 R Ml et

For the three months ended 31 March 2020 Bt2 —FE —FF = A =+—HI1F =1EA

8. EARNINGS PER SHARE 8.

Basic earnings per share

The basic earnings per share for the period are calculated

based on the following data:

BREF
BREANEF

HIASREAZ N MRE NI BB H

Three months ended 31 March
BZE=A=1+—HL=MEA

2020 2019
= —F-hF
RMB RMB
AR AR¥T
(Unaudited) (Unaudited]
(RAZEFR) (RAZE%)
Profit attributable to equity KRB RES AEE R
owners of the Company 7,667,963 11,698,166

Numbers of shares

REBE

Three months ended 31 March
BHE=A=+—HL=@EA

2020 2019
—EBCEH —B-NEF
(Unaudited) (Unaudited)
(RABEE) (RAEEFE)
Weighted average number of Mt EEGARERE T TR
ordinary shares for the purpose  Jl#EFH9E B
of calculating basic earnings per
share 359,340,000 359,340,000

Diluted earnings per share

There were no potential dilutive ordinary shares outstanding
during the three months ended 31 March 2020 and 2019,
respectively, and hence the diluted earnings per share are the

same as the basic earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & B sk Ml et

For the three months ended 31 March 2020 Bt2 —FE —FF = A =+—HI1F =1EA

9. DIVIDENDS 9.

On 27 March 2020, the Board proposed to pay the final dividend
of RMBO0.05 per share for the year ended 31 December 2019.

No dividends were paid during the Reporting Period (three
months ended 31 March 2019: nil). The Directors do not
recommend the payment of a dividend in respect of the
Reporting Period (three months ended 31 March 2019: nil).

10. CONDENSED CONSOLIDATED STATEMENT OF 10.

CHANGES IN EQUITY

For the three months ended 31 March 2020

e

\SE-TEZP- LA EFREREE
NHBE=2-NF+-A=+—HILFEZ
RIS TIRARN057 °

RBEHAL B RMEARS(BE_S—N
F=RA=1+—HIL=EAR : &) - EETEZH
RBEHRRNRES(BE_T-NF=A=
T—HIE=EA : &) -

HRFS RS ER

HE-F_FF=A=1—HIL=MEA

Equity attributable to owners of the Company

NG 2PN L
Share Merger Capital  Statutory Retained Total
capital reserve reserve reserve profits equity
BE  AfHEE EAREHE O EERE RERR  EREE
RMB RMB RMB RMB RMB RMB
ARM T ARM T ARM T ARM T AR¥ T AR¥T
At 1 January 2019 RZE-NF—HA—H 359,340,000 1,582,035 31,096,839 9,469,747 54,409,792 455,898,413
Profit and total comprehensive EiR&aHI &%
income for the period FERALR - - - - 11,698,166 11,698,166
At 31 March 2019 RZZ-nF
=A=1-H 359,340,000 1,582,035 31,096,839 9,469,747 66,107,958 467,596,579
At 1 January 2020 RZEZZE—-H—H 359,340,000 1,582,035 31,096,839 12,946,999 69,026,741 473,992,614
Profit and total comprehensive iR 51 %
income for the period 2HEWA B - - - - 7,667,963 7,667,963
At 31 March 2020 RZZZEF
=A=1-H 359,340,000 1,582,035 31,096,839 12,946,999 76,694,704 481,660,577

10 FY FINANCIAL (SHENZHEN) CO., LTD. ZiRgt A E CRINIRMHB AR AR



MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

BUSINESS REVIEW

The Group continued to engage in the provision of finance leasing,
factoring, advisory services and customer referral services and the

supply of medical equipment in the PRC.

In 2020, China's manufacturing industry is in an overall downward
cycle. Due to the impact of the global outbreak of COVID-19, there
were more uncertainties regarding the economic development. To
reduce credit risk and to improve assets quality, the Company will
slow down its business expansion in 2020 after due consideration,
and shift its focus from business development to corporate assets
safety management to cope with the uncertainties of the economic
environment. During the Reporting Period, the Group strengthened
its communication with its existing customers and monitored
their repayment status in real time to enhance the Company’s
comprehensive ability to resist risks and to cope with the adverse
effects of economic fluctuations. In a market environment with
severe financial risks, the Group will also closely monitor the
changes in market of the industries involved and timely adjust its
business strategies to address all expected risks. The Group will
prioritize risk management and risk investigation ability issues as
well as strengthen its asset management capabilities and team
management, so as to enhance the Company's comprehensive

strength effectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

FINANCIAL REVIEW
Overall performance

During the Reporting Period, the Group maintained a growth in
its revenue and recorded a revenue of approximately RMB42.10
million, representing an increase of approximately 35.37% from
approximately RMB31.10 million for the same period of last year.
The increase was mainly due to the increase in medical trading
income. During the Reporting Period, the Group recorded a profit
of approximately RMB7.67 million, representing a decrease of
approximately 34.44% from approximately RMB11.70 million for
the same period of last year. The decrease was mainly due to the
increase in provision for impairment loss on accounts receivable in
light of the risk of the COVID-19 pandemic.

Direct costs

The Group’'s main cost items were interest expenses on bank
borrowing and medical trading cost. During the Reporting Period,
the Group's direct costs amounted to approximately RMB19.45
million, representing an increase of approximately 240.03% from
approximately RMB5.72 million for the same period of last year,
which was mainly due to the increase in the direct cost of the supply

of medical equipment.
Other income and gains

Other income and gains represented net of bank interest income,
recharge of insurance premium, penalty charged to customers,
maintenance service income and imputed interest income on
trade receivables, after deducting change in fair value of derivative
financial liabilities and miscellaneous expenses. During the
Reporting Period, the Group's other income and gains amounted
to approximately RMBO0.60 million, representing a decrease of
approximately 14.29% from approximately RMBO0.70 million for the

same period of last year.

Bt 75 [0
BRERR

RMEHA - AEBRFEEER 15004
ARBLIBEL  REFRBHABAREI.10
BEITEMNAS5.37% c EMFEHBEZFH KA
IR - RIEHA - REESHGFEOARE
THTEET  BEFRABHARENT0BETT
P& 4934.46% © TR FEZHNFTIEIERKREE
U BR SR (B B TR R IS NPT ER o

BEAA

REBEERANRBARITERMN A NEEZ
DA - RIEHA - AEBEEKANABARE
WLEET  BEFRBAORARE2EET
EIN%I240.03% « TERREFERFHHENEEN
ANIGINFEK ©

HAb A K W zs

HEARWEEIRTESmBE s AT EE
RAERAZERNRITAIEWA - REEHE - WE
BEFPEIR - RERBWARE Z WGBS T
BUAHNFEE - RSN - AEEA MY A R
=HBAREOEEL REFRMBBHAEARE
0.708 ETTR A 414.29% ©
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Operating expenses

During the Reporting Period, the Group's operating expenses
amounted to approximately RMB3.76 million, representing an
increase of approximately 4.16% from approximately RMB3.61
million for the same period of last year, which was largely

comparable to that for the same period of last year.
Administrative expenses

During the Reporting Period, the Group's administrative expenses
amounted to approximately RMB7.48 million, representing a
decrease of approximately 6.50% from approximately RMB8.00

million for the same period of last year.
Provision for/(reversal of) impairment loss

During the Reporting Period, the Group's impairment loss
on accounts receivable was approximately RMB2.11 million,
while reversal of impairment loss on accounts receivable was
approximately RMB1.15 million for the same period of last year,
which was mainly due to the provision being made based on a

prudently estimated percentage in light of the COVID-19 pandemic.
Income tax expense

During the Reporting Period, the Group's income tax expense
was approximately RMB2.23 million, representing a decrease of
approximately 43.40% from approximately RMB3.94 million for the
same period of last year, which was mainly due to the decrease in

total profit.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER
CORPORATE GOVERNANCE

Compliance with Corporate Governance Code

The Group is committed to achieving high standards of corporate
governance and a high level of transparency to safeguard the
interests of the shareholders of the Company (the “Shareholders”)
and enhance its corporate value by observing the principles
and code provisions of the corporate governance code (the "CG
Code”) contained in Appendix 15 to the GEM Listing Rules. During
the Reporting Period, the Group had complied with all the code

provisions as set out in the CG Code.
Audit Committee

The audit committee of the Company consists of three independent
non-executive Directors, namely Mr. Fung Che Wai Anthony (the
chairman of the audit committee), Mr. Hon Leung and Mr. Liu
Shengwen. The audit committee, together with the management of
the Company, has reviewed the accounting principles and policies
adopted by the Group and the unaudited condensed consolidated
quarterly financial statements for the Reporting Period, together

with this report.
Required Standard of Dealings

The Company has adopted a code of conduct (the “Code of Conduct”)
for securities transactions by Directors and supervisors of the
Company (the "Supervisors”] on terms no less exacting than the
required standard of dealings as set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. Specific enquiries have been made to all
the Directors and the Supervisors, and all the Directors and the
Supervisors have confirmed that they had complied with the Code of

Conduct throughout the Reporting Period.

REBNNELSEEZNEEERAKTERSER
ELMREARRRRE([RER]) Fe Mgt 2B
B WEBECGEM LR A S+ AMEABEES
TR SRR MRE R SFRNES - RIS
A ANEBE-EETOEERTRMS AT
Al

BREEE

RAREREZBER=REUIFNITESER - A
BERALE(BRZEGIR) BREERIFX
Tk ARFEREZEQEREREEENAEE
PR & 5T R IR - AR HIEBAREEZ
BREE TEMBRER MARSE -

BEMTEE
ZAVN

ERNEBEERANRIESR([BEE])i#ETT
Jé%x%sﬁﬁ%#@u((ﬁ%—rﬂw) HIERT i
FAGEM LT #3 AI| 285,485 5.67 {5 Fﬁ%@ﬂ@%ﬁ%%\ﬂ@
o RAAREMBESRESFHEEESH - &
BEEREEERARNBREHNNEEETITAST
Al e
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERMEMER

DISCLOSURE OF INTEREST

Interests and short positions held by substantial
Shareholders and other persons in the shares and
underlying shares of the Company

As at 31 March 2020, to the best knowledge of the Directors,
the following persons or corporations (other than the Directors,
Supervisors or chief executives of the Company) had or were deemed
to have interests or short position in the shares and underlying
shares of the Company which were recorded in the register required

to be kept by the Company pursuant to Section 336 of the SFO:

BERE

FERRREMATRARFRG K AERBER
BRI NAR

RZEZZTF=ZA=+—H  BESHHM - UTA
THEE(ARARES - EERGZRTBRAERIN)
RARARIRG REEROFHESWRAEBC T
BRARRIRIEFE S KT GAIEI36 M AET
BB R A2 SRR

Number of Number of
shares held in shares held in
the relevant the total
class shares of Percentage share capital of Percentage
Name of Shareholder Class of shares Nature of interest the Company " (approximate)  the Company"  (approximate)
RED T REARRAE
HRRGEEN B BEREN BAt
BRE®,/HE RA &R ERtE RGHAN (#4) RegAN (#4)
Hong Kong Shanshan Unlisted foreign Beneficial owner 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Resources Company Limited shares
(“Shanshan HK’) 25
BEVLERERAR ELmNER EREAA
(T EH o
Ningbo Shanshan Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan”) shares corporation
ERUERIDVERAT FEETIMER REEEGRER
(IwR4p )0
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%

corporation

MERK RErEAER
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBREMEN

Number of
shares held in

Number of
shares held in

the relevant the total
class shares of Percentage  share capital of Percentage
Name of Shareholder Class of shares Nature of interest the Company " (approximate)  the Company"  (approximate)
REDFEE REATRAE
HRRGEEN BAl BEREN BAt
BRE®,/HE R R EEME RoEEN (84) koygEn (#4)
Shanshan Group Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan Group”) ¥ shares corporation
PHYRERRAR ¥ FmNER FEEEGER
(IiEm])o
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
corporation
NE R FIEEEGER
Ningbo Yonggang Clothing Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Investment Co., Ltd. shares corporation
("Ningbo Yonggang'] *
ERBEAREREBRAT ELTNER REEENER
([E=REE])Y
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%

WA

corporation
RPEENER
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBREMEN

Number of
shares held in

Number of
shares held in

the relevant the total
class shares of Percentage  share capital of Percentage
Name of Shareholder Class of shares Nature of interest the Company " (approximate)  the Company"  (approximate)
REDTEE REARRAE
SRRGEEN Bl BEREN BAt
BRE®,/HE R &R ERME RoEEN (B4) koygEn (#4)
Shanshan Holding Co., Ltd. Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
("Shanshan Holding '] © shares corporation
AERBRAR ¥ TNER ARG R
(45821 )0
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
corporation
NE R RIEEEGER
Ningbo Qinggang Investment Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Co., Ltd. ["Qinggang shares corporation
Investment’)
ERERNREERAT ELTNER REEENER
([Em®RE])Y
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%

AR

corporation
RPEENER
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBREMEN

Number of
shares held in

Number of
shares held in

the relevant the total
class shares of Percentage  share capital of Percentage
Name of Shareholder Class of shares Nature of interest the Company " (approximate)  the Company"  (approximate)
RARAREE REDFRA
BRROHEN BAl BERED BAL
BRE®,/HE R R EEME RoEEN (84) koygEn (#4)
Mr. Zheng Yonggang” Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
oKL shares corporation
¥ FmINER REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
corporation
NER REEENER
Ms. Zhou Jiging” Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
[FEF L shares corporation
¥ EIMERR REEENER
Domestic shares Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
corporation
NERK REEENER
Beijing Municipality Dayuan Tiandi  Domestic shares Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%

Property Development Co., Ltd.

("Dayuan Tiandi"]

ERRERWEHEREBRAR AER

([REX#) "
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREBREMEN

Number of
shares held in

Number of
shares held in

the relevant the total
class shares of Percentage  share capital of Percentage
Name of Shareholder Class of shares Nature of interest the Company " (approximate)  the Company"  (approximate)
REDTEE REARRAE
SRRGEEN Bl BEREN BAt
BRE®,/HE R &R BHEME RGHAN (#4) RegAN (#8)
Mr. Zhao Dehua ® Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
ity e corporation
NER RIEEEGER
Mr. Gong Liang ® Domestic shares Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
EnfAl corporation
NER REEEGER
KKC Capital SPC - KKC Capital ~ H Shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
High Growth Fund Segregated  HIX EREAA
Portfolio!”
KKC Capital Limited " H Shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
Hik REKE
Tiger Capital Fund SPC H Shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
- Tiger Global SP!" HR& EREAA
APlus Capital Management H Shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.59%
Limited " Hi RALE
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Notes:

(1

(2]

(3]

(4]

(5

The letter "L" denotes the person’s long position in the shares.
As at 31 March 2020, the Company issued a total of 359,340,000
shares, including 120,000,000 domestic shares, 89,840,000 H
Shares and 149,500,000 unlisted foreign shares.

Shanshan is a joint stock limited company established in the
PRC whose shares are listed on the Shanghai Stock Exchange
[Stock Code: 600884) and the sole shareholder of Shanshan
HK. Shanshan is also indirectly interested in 40% of the equity
interest of Shanghai Shanshan Chuanghui Venture Investment
Management Co. Ltd. [ F)SIZFZ BIRE BIF 1R & EH AR 2 a]) which
is the general partner of Nantong Shanshan Venture Capital
Centre (Limited Partnership] |[FBEEEIZREFLIERE
#]) ["Nantong Shanshan”). By virtue of the SFO, Shanshan was
deemed to be interested in the shares held by Shanshan HK and
Nantong Shanshan.

Shanshan Group holds 32.69% of the registered share capital of
Shanshan, and (together with Shanshan Holding] controls the
majority of the board of directors of Shanshan. By virtue of the SFO,
Shanshan Group was deemed to be interested in the shares held by
Shanshan HK and Nantong Shanshan.

Ningbo Yonggang is interested in 11.94% of the registered share
capital of Shanshan Group, which (together with Shanshan
Holding] controls the majority of the board of directors of
Shanshan. By virtue of the SFO, Ningbo Yonggang was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Shanshan Holding directly holds approximately 7.18% of the
registered share capital of Shanshan and indirectly holds
approximately 32.69% of the registered share capital of Shanshan
through (i] Ningbo Yonggang la corporation of which Shanshan
Holding is interested in 97.34% of its registered capital), and
(ii] Shanshan Group [a corporation of which Shanshan Holding
directly holds 61.84% and indirectly holds 11.94% through Ningbo
Yonggang). By virtue of the SFO, Shanshan Holding was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Kzt -
(1)

2

(3]

(4]

(5

PORATE GOVERNANCE AND OTHER INFORMATION

FELIEFEZATRBGHITFE - RZF
—EFZH=Z+—H ALAERETT
359,340,000 8% B& 17 + €2 % 120,000,000 f& A &
A&~ 89,840,0008%HAZ X 149,500,0004% FE_F 177 5
HhR o

BB E— KRB B BR7ERAE]
HERHREGESFLZH LT (BRG A
600884) + W BELEBHIME—RE o EER
WIS LA ERIERIEREEEEIR
REIRYL0%RIE + T LB RIRERIEIREE
HERAGIRBEBELRIERES L (BIRE
B)([FEEHE)HEBEBA o RIFEFHREY
E&p - EERG#HREBREEEEREEE
a0 F G #m -

EEEEFECER G EMRAANI32.69% I
(BRIEELER)EHEERNEFEXNZEH -
WIZESF RG] » EEFEBREBREE
BBREBECHBNRG P HEER

EREBIBEEEBTMRA11.94% » &
(BRIEEHEBR)EHNEERNEFEAZEH -
WRIZESF R ENRD] - R FBEREBRER
BBREBECHFENRG P HEEZ

IR BB B P28 (7 B9RT MAR K 497.18%
R iEB)ER BB (— BB EERR A M E
KAFEH97.34% B m AEE) -+ REHEER
(— B EEEREEFFE61.84 % B m KA AE
BB RIZFB11.94%Em m) %3 ) fE s 5
R E MR #932.69% - IR1EZH KA E
&G  EEERBEABREEEERBAEE
FERR DGR °
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(7]

8

(9

(10)

(11)
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Qinggang Investment owns approximately 61.81% of the registered
capital of Shanshan Holding. By virtue of the SFO, Qinggang
Investment was deemed to be interested in the shares held by
Shanshan HK and Nantong Shanshan.

Qinggang Investment is owned as to 51% by Mr. Zheng Yonggang
and 49% by Ms. Zhou Jiging. By virtue of the SFO, Mr. Zheng
Yonggang and Ms. Zhou Jiqing were deemed to be interested in the
shares held by Shanshan HK and Nantong Shanshan.

Dayuan Tiandi is owned as to 55% by Mr. Zhao Dehua and 45% by
Mr. Gong Liang. By virtue of the SFO, Mr. Zhao Dehua and Mr. Gong
Liang were deemed to be interested in the shares held by Dayuan
Tiandi.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital SPC -
KKC Capital High Growth Fund Segregated Portfolio as a beneficial
owner.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital Limited as

an investment manager.

According to the information available on the website of the Stock
Exchange, 9,318,000 H Shares were held by Tiger Capital Fund
SPC - Tiger Global SP as a beneficial owner and Tiger Capital Fund
SPC - Tiger Global SP was directly wholly owned by A Plus Capital
Management Limited.

e £

(6]

(7]

8

(9

(10)

(11]

B BB IR A M E AR #961.81% °
WIZESFRENED] - FRREREBREE
BBREBEEHFENRG P HEEZ

B 1R & B Bk B S5 AL R R B 1 5 B E
51%R49% ° WRIKFEHREIEEG] - EiK ) 55
LHFEE LT HEAREEEERBEHEEE
FEMR D PG R

AFERIM BRI AT A LD R R
55% K 45% o IRIEFZHREIEIRG - W15 E
LB 2L AR BIRAKIER M F5 H B BR (7
R Em -

WIBBE T AT P S EHY 9,408 000/ HAR H
KKC Capital SPC - KKC Capital High Growth
Fund Segregated Portfolio {E 7 & & ¥ B A 7
5o

TRIZIE R T AL T 15 B #F 9,408,000 88 HAR
KKC Capital LimitedERZIRBAIEIFH °

WIBBE T AP A 9,318 000K HAZ
Tiger Capital Fund SPC - Tiger Global SP1EZ
EmEBHAFFE + iMiTiger Capital Fund SPC -
Tiger Global SP A Plus Capital Management
LimitedBEZEHA °
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Save as disclosed above, as at 31 March 2020, the Directors were
not aware of any other person or corporation which had any interest
or short position in the shares or underlying shares of the Company
which were recorded in the register required to be kept by the

Company under Section 336 of the SFO.

INTERESTS AND SHORT POSITIONS HELD BY DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2020, the Directors, Supervisors or chief executives
of the Company had the following interest and short position in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were recorded in the register required to be maintained
pursuant to Section 352 of the SFO, or otherwise notified to the
Company and the Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred to in Rule 5.46
of the GEM Listing Rules (which shall be deemed to apply to the

Supervisors to the same extent as it applies to the Directors):

Interest in the associated corporation (long position)

BREXWBREIN R-T_FTF=A=1+—H &
EW AHBETEAA TSOEBMR AR B R4
BRI R A A RREN AR RIRIEE S NS
{ERPIZE 336 5T BB TRV B R 2 R BUR R

B EERAQABRSITHAERAKQAF
REEBSEE R D - HERO R EEEN
EZRKE

ST TF=A=+—H EE - BEELLAQF

A BRAR ‘7&ﬁﬁcﬁ$ﬁ BEBE(ERR
%&Hﬁ EBIEXVED) SRR (D - FBEERGD RER#E

CTHATIE uaffﬁf\ﬁﬁm%"&%ﬁfﬂﬂﬂ%

32&MARENELMRZ S AR - SlEE

RIEGEM TR BIZES. 461|*FﬁLJ:m§§‘f/_/\%$\ ¢

ﬁ%ﬁ?ﬁ”\]i‘ﬁiiﬁﬁu(ﬁf@%ﬁi?ﬂiﬁﬁﬂhﬂﬁﬁﬁ/\w

£ EAREREESHAR)ESTAEERRRR
Rz EmFORA -

L4

]ﬂf [l
:TT A

Uﬂtr>%

X

RAEEEEE 2 s (B

Approximate

percentage

Associated Nature of Number of of share

Name corporation interest shares capital (%)
IRAHEA

A AR EEME RGEHE B (%)
Mr. Zhuang Wei Shanshan Holding Interest of a controlled 22,000,000 2.20

corporation

EYRE S

P TS AR

Note: Mr. Zhuang Wei is deemed to be interested in the shares of
Shanshan Holding held by Ningbo Meishan Bonded Port Area
Longhe Investment Partnership (L.P.) [ZE5 15 1L R & 2 5 F1 ¢ &
EEDE(BRER)), which is a corporation 99% owned by Mr.
Zhuang Wei. Shanshan Holding is a controlling Shareholder of the
Company.

Wiet © HBAEWRERREIEE 9% m AR B E K
IR E BRI EE BILE (BIRE BT

BRIEFERAR P E #s - EEERRS
AREZIERIRE -
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Saved as disclosed above, none of the Directors, Supervisors and
chief executives of the Company had an interest and short position
which were recorded in the register required to be kept under
Section 352 of the SFO, or otherwise notified to the Company and
the Stock Exchange pursuant to the required standard of dealings
by directors of listed issuers as referred to in Rules 5.46 to 5.67
of the GEM Listing Rules (which shall be deemed to apply to the

Supervisors to the same extent as it applies to the Directors).

DIVIDEND

On 27 March 2020, the Board proposed to pay the final dividend of
RMBO0.05 per share for the year ended 31 December 2019. The Board
did not recommend any dividend for the Reporting Period (three
months ended 31 March 2019: nil).

COMPETING INTERESTS

The Directors have confirmed that, as at 31 March 2020, none of
the Directors, controlling Shareholders and their respective close
associates (as defined in the GEM Listing Rules) had any interests
in any business (other than that of the Group) which competes or
may compete with the business of the Group or any other conflicts
of interest which such person has or may have with the Group which

must be disclosed in this report.
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TEERMEMER

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the

Reporting Period.

On behalf of the Board
FY Financial (Shenzhen) Co., Ltd.
Mr. Zhuang Wei

Chairman

Hong Kong, 11 May 2020

As at the date of this report, the Board comprises:
Executive Directors:

Mr. Li Peng (ZE5)
Mr. Weng Jianxing (5322 £)
Ms. Wang Ying (E4)

Non-executive Directors:

Mr. Zhuang Wei (§%%)
Mr. Qian Cheng ($$72)
Mr. Sun Luran (FZE&#A)

Independent non-executive Directors:

Mr. Fung Che Wai Anthony (5 512)
Mr. Hon Leung (885%)
Mr. Liu Shengwen (BIF+32)
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