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MANAGEMENT DISCUSSION AND ANALYSIS

oooooon

1.1

1.2

BUSINESS REVIEW
Macroeconomic

In the first half of 2020, as the novel coronavirus (the
“COVID-19”) broke out and the epidemic spread across the
world, lockdown policy adopted by various countries had
brought much of global economic activity to a halt. Suffered
from a heavy hit by the COVID-19 epidemic, the growth in GDP
of China for the first quarter of 2020 fell by 6.8% as compared
with the same period last year. However, given the increasing
efforts by the government on prevention and control of the
COVID-19 epidemic, the preventive and control measures had
been gradually taking effect and the overall economy in March
2020 showed signs of recovery. Nevertheless, the Chinese
economic momentum was still restrained by an abrupt halt of
global economy and trade and economic activity hibernation.

Industry analysis

In 2020, the financial leasing industry has entered a critical
period of transformation and development with the industry
gradually developing towards the mature stage. With the
promulgation of the Interim Measures for Supervision and
Administration of the Financial Leasing Companies({ 0 0 OO
00000000000 by the China Banking and Insurance
Regulatory Commission, the relevant laws and regulations
in relation to the financial leasing industry have been further
clarified and refined. The financial leasing industry will be
under increasingly stringent regulation, whereas it will also
be conductive for the prevention of financial risks and the
promotion of the healthy development of industry. Moreover,
with the continuous advancement of national policies such
as the Belt and Road and Made in China 2025, the financial
leasing industry has witnessed continually improved operating
environment and gradually increased market demands,
which bring great developing space and opportunities for
the financial leasing industry. On the other hand, under the
increasing downward pressure of the macroeconomy and the
asset quality of leasing companies, as well as the increasingly
fierce competition within the industry, higher requirements for
the risk management and professional operation standards
of leasing companies are also required for the business
development.
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MANAGEMENT DISCUSSION AND ANALYSIS
oooooon

The Group is principally engaged in the provision of finance
leasing, factoring, advisory services and customer referral
services and the supply of medical equipment in the PRC.
For the six months ended 30 June 2020 (the “Reporting
Period”), the operating revenue of the Group was mainly
derived from finance lease income, factoring service income,
advisory service fee income and sale of goods, accounting for
approximately 51.07%, 18.56%, 5.10% and 25.27% of the total

revenue of the Group, respectively.
Finance leasing business

The finance leasing business is one of the core businesses of
the Group. During the first half of 2020, the world was against
severe impacts of the COVID-19 epidemic and the economy
downtrend. Under the complicated domestic and abroad
economic conditions, the risk exposure of the Group’s finance
leasing business increased. During the Reporting Period, the
Group shifted its focus to risk monitoring and post-leasing
supervision. The Group considers that strict risk control
system and a good risk management culture are the foundation
to support the success of leasing companies. During the
Reporting Period, the Group put emphasis on strengthening
post-leasing management and risk monitoring of the Group’s
customers, with focus on industries and small and micro
customers that were materially impacted by the COVID-19
epidemic to contain risks. Besides, the Group conducted
review on its compliance on business risk to steadily reduce
the overall risk of assets. Meanwhile, the Group also further
optimized its staff structure and increased employee efficiency.
During the Reporting Period, the Group derived a revenue
of approximately RMB35.37 million from the finance leasing
business.
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MANAGEMENT DISCUSSION AND ANALYSIS
oooooon

Factoring business

During the Reporting Period, the Group continued to drive its
factoring business in the areas of property leasing, medical
and manufacturing. By virtue of its extensive experience in
its subdivisions, the Group’s factoring business recorded
a revenue of approximately RMB12.85 million during the
Reporting Period. In the future, the Group will focus on
providing receivable financing services for small, medium
and micro enterprises and strengthening risk prevention and
control capabilities. The Group will also rely on its extensive
experience in subdivisions to seize every business opportunity
and strictly screen every business risk.

Advisory service business

During the Reporting Period, the Group recorded a revenue
of approximately RMB3.53 million from the advisory service
business, representing a decrease of approximately 75.05%
from approximately RMB14.15 million of the same period
of last year. The substantial decrease in such revenue was
primarily due to the travel restrictions imposed by PRC
government in various areas to curb the spread of COVID-19
epidemic, which have disrupted the due diligence performed on
customers, which are crucial for the Group to provide advisory
service. The Group has been focusing on satisfying customer
needs and maximizing customer value. The Group has
continued to consolidate and deepen the “customer-oriented”
business development model and key customer-oriented
management system, strengthen innovation and exploration,
enhance the professional development capability of employees,
improve the timeliness and reliability of its services, and
enhance the brand image of the Group.

Outlook and plans

Looking ahead, the Group will continue to maintain a steady
pace of development and progress in a prudent manner and
strengthen risk control and post-lease supervision. With the
finance leasing business as its core and the optimization of
asset structure as its strategic development direction, the
Group will improve its business operation mechanism to
enable it to move forward steadily.
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MANAGEMENT DISCUSSION AND ANALYSIS
oooooon

The cultivation of risk control culture is at the core of our
corporate strategy. Risk control culture should have simple,
unified and rigorous risk values; precise, prudent and
comprehensive risk awareness; strict, objective and accurate
risk measurement as well as standardized, complete and
scientific business procedures. In the future, the Group will
continue to improve its overall risk management system,
strengthen the construction of risk management and control
capabilities, expedite the disposal of non-performing assets
and enhance risk monitoring for key customers and industries.
Besides, the Group will provide employees with comprehensive
and multi-level training opportunities and will introduce a
360-degree full-dimension performance assessment system
to optimize its organizational structure, strengthen personnel
management so as to enhance its overall competitiveness.
Meanwhile, the Group will continue to strengthen its internal
control management, optimize workflow process management
and customer management, improve the performance
assessment system and strengthen overall budget
management and capital management in the future to enhance
the Company’s ability to streamline management in light of the
development needs of the Company.

2020 will be a challenging year. The outbreak of COVID-19
has made a significant impact on domestic and international
social and economic development. Given that, we will continue
to closely monitor the domestic and international economic
dynamics and actively respond to the uncertainties brought
about by complex internal and external factors to grasp the
business opportunities and challenges emerging from such
situation changes. The Group will continue to review and
revise its business strategies from time to time with an aim to
improve its position to cope with challenges to come and take
advantage of any emerging business opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

oooooon

2.1

2.2

2.3

FINANCIAL REVIEW
Overall performance

During the Reporting Period, the Group recorded a revenue of
approximately RMB69.25 million, representing a decrease of
approximately 11.88% from approximately RMB78.59 million
of the same period of last year. The decrease was primarily
attributable to the impact of COVID-19 caused by: the decrease
in demand due to the temporary suspension of operation and
production of the Group’s downstream customers in certain
areas in the PRC; certain prevention and control polices such
as travel restrictions imposed by PRC government in various
areas to curb the spread of COVID-19, which have disrupted
the due diligence performed on customers including on-site
visits and face-to-face interviews, which are crucial in risk
assessment undertaken by the Group; and an increase in
provision for impairment on accounts receivable, which was
caused by an increase in risk of past due ratio. In the first
half of 2020, the Group recorded a profit of approximately
RMB12.94 million, representing a decrease of approximately
49.94% from RMB25.85 million of the same period of last year.

Direct costs

The Group’s main cost items were bank borrowing interest
expenses. During the Reporting Period, the Group’s direct
costs amounted to approximately RMB26.72 million,
representing an increase of approximately 19.18% from
approximately RMB22.42 million for the same period of last
year, which was mainly due to an increase in cost of medical
equipment sold.

Other income and gains

During the Reporting Period, other income and gains
amounted to approximately RMB2.26 million, representing an
increase of approximately 3.20% from approximately RMB2.19
million of the same period of last year. The slight increase
was primarily attributable to the increase in miscellaneous
income such as bank interest income, inputed interest income,
maintenance service income and government grant, which is
partly offset by the decrease in fair value of derivative financial
instrument and the recharge of insurance premium.
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2.4

2.5

2.6

2.7

2020 INTERIM REPORT O D O OO

Operating expenses

During the Reporting Period, the Group’s operating expenses
amounted to approximately RMB8.12 million, representing
a decrease of approximately 13.98% from approximately
RMB9.44 million of the same period of last year, which was
mainly due to the adjustment of corporate strategy to optimize
the Group’s organization structure and decrease in the number
of the sales personnel within the Group.

Administrative expenses

During the Reporting Period, administrative expenses
amounted to approximately RMB15.33 million, representing
a decrease of approximately 13.29% from approximately
RMB17.68 million of the same period of last year. The decrease
was mainly due to the decrease in salaries and benefits as a
result of the decrease in the Group’s headcount.

Provision for/reversal of impairment on accounts
receivable

During the Reporting Period, provision for impairment of
accounts receivable was approximately RMB3.88 million, while
there was a reversal of impairment of accounts receivable
of approximately RMB1.67 million of the same period of last
year. The increase in impairment loss on accounts receivable
was due to the impact of the outbreak of the COVID-19 in 2020,
which caused the increase in the past due ratio.

Income tax expense

In the first half of 2020, the Group’s income tax expense was
approximately RMB4.51 million, representing a decrease of
approximately 36.03% from approximately RMB7.05 million
of the same period of last year, which was mainly due to the

decrease in total profit.
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MANAGEMENT DISCUSSION AND ANALYSIS

oooooon

3.1

3.2

FINANCIAL CONDITIONS ANALYSIS
Overview of assets

As at 30 June 2020, the Group’s total assets amounted to
approximately RMB1,096.20 million, representing a decrease
of approximately 22.01% from that as at 31 December 2019.
As at 30 June 2020, the accounts receivable amounted
to approximately RMB926.04 million, accounting for
approximately 84.48% of the total assets.

Overview of liabilities

As at 30 June 2020, the Group’s total liabilities amounted to
approximately RMB627.23 million, representing a decrease
of approximately RMB304.34 million or approximately
32.67% from that as at 31 December 2019. The gearing ratio,
representing the total debt (which includes interest-bearing
bank and other borrowings), divided by total equity, was about
1.34 as at 30 June 2020 (31 December 2019: about 1.97).

CASH FLOW ANALYSIS

The primary uses of capital of the Group are to fund its finance
leases and factoring businesses and to manage the working
capital of its daily operations. During the Reporting Period,
the Group had cash generated from operating activities of
approximately RMB287.21 million, as compared to a cash
inflow from operating activities of approximately RMB61.86
million over the same period last year, primarily as a result
of the increase in rental fees collected from the previous
projects and decrease in the number of new projects during the
Reporting Period. The cashflow of the Group used in financing
activities was approximately RMB268.89 million, as compared
to net cash used in financing activities of approximately
RMB31.23 million over the same period last year. The increase
in net cash used in financing activities was primarily due to the
net repayment of interest-bearing bank and other borrowings
and decrease in amount due to an intermediate holding
company. The cashflow of the Group generated from investing
activities was approximately RMB7.71 million, as compared
to a cashflow used in investing activities of approximately
RMB19.28 million over the same period last year, primarily as a
result of the decrease in placement of pledge bank deposits.
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MANAGEMENT DISCUSSION AND ANALYSIS
oooooon

CAPITAL MANAGEMENT

The Group’s capital management objectives are to ensure the
Group’s ability to continue as a going concern and to provide
an adequate return to equity holders. The Group actively and
regularly reviews and manages its capital structure to maintain
a balance between high returns and sound capital position and
makes adjustments to the capital structure in light of changes
in economic conditions. No changes were made by the Group
in the objectives, policies or procedures during the Reporting
Period.

CAPITAL EXPENDITURE

Due to its business nature, the Group has minimal capital
expenditures. The Group’s capital expenditures principally
consist of expenditures on office equipment. During the

Reporting Period, the Group had no capital expenditures.

RISK MANAGEMENT

As a financial services company, the Group faces a variety of
risks in its daily business operations, including credit risk,
liquidity risk, interest rate risk, operational risk, and legal
and compliance risk. The Group recognises the importance
of an effective risk management system for identifying
and mitigating these risks. The Group has developed a
risk management system tailored to the characteristics
of its business operations, with a focus on managing the
risks through comprehensive due diligence on customers,
independent information review and multi-level approval
process. The Group seeks to maintain a diversified portfolio
with a primary focus on various strategic industries for the
finance leasing and factoring businesses. The Group believes
this enhances the risk management capability in that the
overall portfolio risk will be less vulnerable to the cyclicality
and market conditions of a single industry. The Group will
continue to monitor and review the operation and performance
of the risk management system, and to improve the system
from time to time to adapt to the changes in market conditions

and regulatory environment.
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MANAGEMENT DISCUSSION AND ANALYSIS
oooooon

The Board is the highest level of the risk management system,
and is ultimately responsible for the overall risk management.
During the Reporting Period, the Board conducted a review
of the effectiveness of the risk management and internal
control systems of the Group, including the adequacy of
resources used for the Group’s accounting principal and
financial report, staff qualifications and experience, training
programmes, financial budget and financial account of the
Group, and policies of the risk management and internal
control systems. The Board considered the risk management
and internal control systems is effective and adequate in all
material aspects in both design and operations. Although the
Board has exercised its best efforts to perfect the Group’s risk
management and internal control systems, such systems are
designed to manage rather than eliminate the risk of failure
to achieve business objectives and the Board can only provide
reasonable but not absolute assurance against material
misstatements or loss.

The Company established the internal audit function to
perform annual financial review and risk management and
assessment on internal control system. Further information of
the Company’s risk management process and features are set
out below.
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gooooood

(A) the process used to identify, evaluate and manage (A) DO0OooOOooDOOoOOoOoOoOoOoOoOo
significant risks; the process should be: gooooooo
- part of the management process; - goooooooao
- embedded in culture and specific work practices; - gooooboooood
- making plans for the realization of business - gooooooooooooo
objectives in accordance with the Company’s ooooooog

business process.
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oooooon

(B) the main features of the risk management and internal (B) DODOOUOOOOOODOOOOO

control systems;

1. Risk management creates and protects value. ooooooooooon
Risk management contributes to the achievement gooooooooooooo
of clear objectives and the improvement of ggoooooooooooo
performance, for example, in the health and safety gooooooooooooo
of personnel, public security, compliance with laws ggoooooooooooo
and regulations, public acceptance, environmental goooobobooooooobo
protection, product quality, project management, oo
operational efficiency, governance and reputation.

2. Risk management is an integral part of all oooooooooooonn
organizational processes. ooooo
Risk management is not an isolated activity Jooopooooooooog
separate from the Company’s main activities gooooooooooooo
and processes. Risk management is the part of jgoooooooooooo
management responsibility and integration in gooooooooooooo
all organizational processes, including strategic gooooooooooo
planning, all projects, and change management
processes.

3. Risk management supports decision making. oooooooooooon
Risk management can help decision makers make gooopDoooooooog
informed choices, prioritize measures, and identify goooooDoooooooo
the direction of action. od

4. Risk management clearly solves the problem of ooooooooooooon
uncertainty.

Risk management clearly describes uncertainty, jooooooooooooo
the nature of uncertainty, and how to solve it. goobooooooooa

5. Risk management should be systematic, oooooooooooonn

structured and timely.

A systematic, timely and structured approach
to risk management contributes to increased
efficiency and consistent, measurable and reliable
results.

ooono
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(C) the process used to review the effectiveness of the risk

management and internal control systems;

To ensure effective risk management and continuous
improvement of the Company’s performance, the
Company shall take actions as follows:

- risk management performance is measured based
on parameters that are properly and regularly

reviewed;

- regularly measure the progress and deviation
degree of the risk management plan;

- periodically review whether the risk management
framework, policies and plans are still appropriate
and effective based on the internal and external

conditions of the Company;

- report on the progress of the risk management
plan and how to implement the risk management
policy;

- review the effectiveness of the risk management
framework.

gbooboboboooboooooon
goooao

gboboboboooobooooooon
gboboboooooogoog
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ooooooogooo
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MANAGEMENT DISCUSSION AND ANALYSIS
oooooon

(D) to resolve material internal control defects;

Risk management involves the selection of one or more
options for correcting risks and the implementation
of those options. Once the program is implemented,
treatment provides or improves control measures. Risk
management involves a circular process:

- evaluating risk management;

- determining whether the degree of residual risk is
tolerable;

- new risk management if not permitted;

- evaluating the effectiveness of the treatment.
Risk management options need not be mutually
exclusive or appropriate in all cases. The scheme
may include the following:

1. Avoiding risks by deciding not to carry out or
stop activities that generate risks;

2. Accepting or enhancing risks in order to seek

opportunities;
3. Eliminating sources of risk;
4. Possibility of change;
5. Changing the consequences;
6.  Sharing the risk with the other parties;
7. Risk retention through fact-based decisions.

The Company reviews each position of the operating
departments and other functional departments annually to
identify, analyze and evaluate the risks. The risk assessment
results and the proposed internal control measures are
submitted to the senior management and the general
manager of the Company for review and approval. The senior
management and the general manager of the Company
are also responsible for supervising the effectiveness of
implementation and future execution of the risk control
measurement.

(D) DO0O00O0DO0O0O00
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10.

2020 INTERIM REPORT O D O OO

HUMAN RESOURCES

As at 30 June 2020, the Group had a total of 70 full-time
employees, as compared to a total of 166 full-time employees
as at 30 June 2019. The remuneration of the employees of the
Group is determined based on the market conditions, work
experience and employee performances. For the first half
of 2020, the Group incurred employment benefit expenses
(social insurance, housing fund and enterprise annuity) of
approximately RMBO0.88 million, representing a decrease
approximately 65.63% from approximately RMB2.56 million
of the same period last year, which was mainly due to a
decrease in number of full-time employees and the impact
of outbreak of COVID-19, government has grant a deduction
for the Group’s contribution of social insurance funds. In
compliance with applicable PRC laws and regulations, the
Group has made contributions to social insurance funds
(including pension, medical insurance, work-related injury
insurance, unemployment insurance and maternity insurance)
and housing funds for its employees. During the Reporting
Period, the Group had complied in all material aspects with
all statutory social insurance and housing fund obligations
applicable to it under PRC laws.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no significant contingent
liabilities (30 June 2019: nil).

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had no commitments for the
acquisition of plant and equipment of which was contracted for
but has not yet been incurred (31 December 2019: nil).

10.
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MANAGEMENT DISCUSSION AND ANALYSIS

oooooon

11.

12.

13.

14.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 31 December 2019 and 30 June 2020, the net current
assets of the Group were approximately RMB190.19 million
and RMB228.23 million respectively. As at 31 December 2019
and 30 June 2020, the cash and cash equivalents of the Group
were approximately RMB20.43 million and RMB46.46 million
respectively. As at 31 December 2019 and 30 June 2020, the
Group’s balance of borrowings was approximately RMB518.20
million and RMB426.65 million respectively. The Group planned
to utilize cash inflows from operations to finance its cash

requirements.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there were no other significant
events that might affect the Group after the Reporting Period.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments during the
Reporting Period.

MATERIAL ACQUISITIONS OR DISPOSALS

The Group had no material acquisition or disposal of
subsidiaries and affiliated companies during the Reporting
Period.

11.

12.

13.

14.
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15.

16.

17.

2020 INTERIM REPORT O D O OO

PLEDGE OF ASSETS 15. 00O
As at 30 June 2020, certain of the Group’s assets were pledged 00000000000 0O00oDO0OOoon
to secure the borrowings of the Group. The aggregate carrying O000d0oooooooooooooon
amount of the pledged assets of the Group as at 30 June 2020 oboboooboobobooobboooo
was as follows: oooo
As at
30 June 2020
oooooo
ooooo
Accounts receivable-finance lease receivables 0000000000 0O0O0O 57,197,870
Accounts receivable-receivables from ooooooooooooood
sale-leaseback transaction 52,461,836
Bank deposits oooo 93,722,626
203,382,332
FOREIGN EXCHANGE EXPOSURE 16. OOO0O0
The Group’s income and expenditure during the Reporting O00000ODOO0oOO0ODOO0oOooODOoOOoon
Period were principally denominated in RMB and most of the OdoOo0oDOoo0oOooooooooon
assets and liabilities as at 30 June 2020 were also denominated O00000ODOO0O0O0ODOO0OOoODOOOoon
in RMB. Bank loans of the Group were denominated in RMB Odoo0oDoodoooooooooon
and Euros for the Reporting Period and so the Group is O00000ODO0oO0O0ODOOoOooODbOoOOoon
exposed to foreign currency risk. During the Reporting Period, Oo0o00odooDOodoooooooooo
such risk did not have any material impact on the financial O00O0DOOoO0oOOobOOoOoooobooon
performance of the Group. The Group currently does not have Oo0o00odooDOodoooooooooo
a foreign currency hedging policy, However, the management o00O00O00OooOOooooOoboOooon
of the Group will closely monitor foreign exchange exposure
and consider the usage of hedging instruments when the need
arises.
FUTURE PLANS FOR MATERIAL INVESTMENTSOR 17. 00000400 OoOooooOO

CAPITAL ASSETS

There was no specific plan for material investments or capital

assets as at 30 June 2020.

ubboobobooboboooboooo
oooooooooboo
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CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

The Group is committed to maintain a high quality Board with a
high level of transparency and observed the principles and code
provisions of the Corporate Governance Code (“CG Code”) contained
in Appendix 15 to the GEM Listing Rules. During the Reporting
Period, the Group had complied with all the code provisions of the CG
Code. The Board will continue to review and enhance the corporate
governance practice of the Company to ensure compliance with the
CG Code and alignment with the latest developments.

Composition and Duties of the Board

As at 30 June 2020, the Board consisted of nine Directors, comprising
three executive Directors, three non-executive Directors and three

independent non-executive Directors.

The composition of the Board during the Reporting Period and as at
the date of this report is as follows:

Executive Directors

Mr. Li Peng (O O) (General Manager)
Mr. Weng Jianxing (O O O)
Ms. Wang Ying (0 O)

Non-executive Directors

Mr. Zhuang Wei (O O ) (Chairman)
Mr. Qian Cheng (O O)
Mr. Sun Luran (O O O)

Independent Non-executive Directors

Mr. Fung Che Wai Anthony (O 0 O)
Mr. Hon Leung (O O)
Mr. Liu Shengwen (O O O)

According to the articles of association of the Company (the “Articles
of Association”), all the Directors shall be elected by the general
meeting for a term of three years and are eligible for re-election
upon expiry of their terms. The current second session of the Board
was appointed or re-elected (as the case maybe) by the shareholders
of the Company (the “Shareholders”) at the annual general meeting
held on 15 May 2018 for a term of three years.
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The powers and duties of the Board include, but not limited to
convening Shareholders’ general meetings, reporting the Board’s
work at the Shareholders’ meetings, implementing the resolutions
passed at general meetings, determining the Group’s business and
investment plans, formulating its annual financial budgets and final
reports, formulating proposals for profit distributions and for the
increase or reduction of the Company’s registered capital as well as
exercising other powers, functions and duties as conferred by the
Articles of Association.

Board Committees

The Company established three Board committees, namely the audit
committee (the “Audit Committee”), the nomination committee
(the “Nomination Committee”) and the remuneration committee
(the “Remuneration Committee”) on 25 April 2017. The terms of
reference of the Audit Committee, the Nomination Committee and
the Remuneration Committee are set out on the websites of the
Company and the Stock Exchange.

Audit Committee

The Board established the Audit Committee on 25 April 2017. The
written terms of reference are in compliance with Rule 5.28 of the
GEM Listing Rules and code provision C.3 of the CG Code.

The primary duties of the Audit Committee include, but are not
limited to, assisting the Board by providing an independent view of
the effectiveness of the financial reporting process, internal control
and risk management system of the Group, overseeing the audit
process, developing and reviewing the Company’s policies and
performing other duties and responsibilities as assigned by the
Board. As at the date of this report, the Audit Committee consists of
three independent non-executive Directors, being Mr. Fung Che Wai
Anthony, Mr. Hon Leung and Mr. Liu Shengwen. The Audit Committee
is chaired by Mr. Fung Che Wai Anthony, who is the independent non-
executive Director with the appropriate professional qualifications.

During the Reporting Period, the Audit Committee held two meetings
to review the quarterly financial results announcement and report
for the three months ended 31 March 2020; and the annual financial
results announcement and report of the Company for the year ended
31 December 2019 as well as significant issues on the financial
reporting and compliance procedures, internal control and risk
management systems, and the effectiveness of the Company’s
internal audit function. Subsequent to the Reporting Period, the Audit
Committee held one meeting to review, among others, the interim
financial results announcement and report of the Company for the
six months ended 30 June 2020.
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Nomination Committee

The Board established the Nomination Committee on 25 April
2017. The written terms of reference are in compliance with
code provision A.5 of the CG Code. The primary function of the
Nomination Committee include (but are not limited to) making
recommendations to the Board on the appointment of members
of the Board. The Nomination Committee will identify suitable
individuals qualified to become Board members by utilizing various
methods including but not limited to recommendations from Board
members, management, and professional search firms, and make
recommendation on relevant matters relating to the appointment
or reappointment of Directors if necessary, in particular, to
those candidates who can add value to the management through
their contributions in the relevant strategic business areas and
which appointments will result in the constitution of a strong and
diverse Board. The evaluation of candidates for directorship by the
Nomination Committee may include, without limitation, review of
resume and job history, conduct personal interviews, verification
of professional and personal references and performance of
background checks. The Board will consider the recommendations
of the Nomination Committee and is responsible for designating
the candidates for directorship to be considered and elected by the
Shareholders at the general meetings of the Company, or appointing
suitable candidates as Directors to fill the casual vacancies or as
additional members to the Board, subject to compliance with the
constitutional documents of the Company.

Nomination of candidate for Directors could also be made by
Shareholders’ holding, individually or collectively, more than 3%
of voting shares of the Company. Before the convening of the
Shareholders’ general meeting, the candidates for Directors
shall provide written undertakings accepting the nomination and
shall confirm that the information publicly disclosed is true and
complete, and that they will discharge their duties as a Director upon
election. Directors shall be elected or changed at the Shareholders’
general meeting and serve a term of 3 years. A Director may serve
consecutive terms if re-elected upon the expiry of his/her term. List
of candidates for Directors shall be proposed to the Shareholders’
general meeting in form of a proposal. The proposal for election of
Directors shall be made separately at the Shareholders’ general
meeting. Managers and other senior management may hold a
concurrent post as a Director. A Director does not need to hold
shares of the Company.

The Nomination Committee consists of one non-executive Director,
being Mr. Zhuang Wei and two independent non-executive Directors,
being Mr. Hon Leung and Mr. Fung Che Wai Anthony. The Nomination
Committee is chaired by Mr. Zhuang Wei, the Chairman.
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Remuneration Committee

The Board established the Remuneration Committee on 25 April
2017. The written terms of reference are in compliance with Rule
5.34 of the GEM Listing Rules and code provision B.1 of the CG
Code. The primary duties of the Remuneration Committee include,
but are not limited to: (i) making recommendations to the Board
regarding the Group’s policy and structure for the remuneration of
all Directors and the senior management of the Group and on the
establishment of a formal and transparent procedure for developing
remuneration policies; (ii) making recommendations to the Board on
the remuneration packages of Directors and the senior management
of the Group; and (iii) reviewing and approving the management’s
remuneration proposals with reference to the Board’s corporate
goals and objectives. As at the date of this report, the Remuneration
Committee consists of one non-executive Director, being Mr. Qian
Cheng and two independent non-executive Directors, being Mr. Liu
Shengwen and Mr. Hon Leung. The Remuneration Committee is
chaired by Mr. Liu Shengwen.

Code of Conduct Regarding Securities Transactions by
Directors and Supervisors

The Company has adopted a code of conduct for securities
transactions by the Directors and supervisors of the Company (the
“Code of Conduct”) on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Specific enquiries have been made to all Directors and
supervisors of the Company (the “Supervisors”), and all Directors
and Supervisors have confirmed that they have complied with the
Code of Conduct throughout the Reporting Period.
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DISCLOSURE OF INTERESTS

Interests and short positions held by substantial
Shareholders and other persons in the shares and
underlying shares of the Company

As at 30 June 2020, to the best knowledge of the Directors, the
following persons or corporations (other than the Directors,
Supervisors or chief executive of the Company) had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under

section 336 of the Securities and Future Ordinance (“SFO”):

gooo

FERRREMATRARBREG K AERBER
HHPRERNAR

Number of shares

held in the relevant

class of shares of

Number of shares
held in the total
share capital of

oooboboboooboboboooooo
obomoooooboooboobooobooboban
oooboboboooboboboooooo
ooboooOnhoobioobbOd3se00non
gboboooooooooan

the Company®  Percentage the Company”  Percentage
000000 (approximate) 000000 (approximate)
Name of Shareholder Class of shares  Nature of interest oooooo ooo ooooo ooo
ooooooo gooo gooo ooooow gooo oooo® oooo
Hong Kong Shanshan Resources  Unlisted foreign ~ Beneficial owner 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Company Limited shares ooooo
(“Shanshan HK”) @@ ®® gooooo
gooooooooo
MOoooompese
Shanshan Lithium Industry Co., Ltd. Unlisted foreign  Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
(Former name: Ningbo Shanshan shares corporation
Co., Ltd.) (“Shanshan”) @ gooooo goooooo
gooooooooooo
00000D000000000 Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
moooooe ooa corporation
goooooo
Shanshan Group Co., Ltd. Unlisted foreign  Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
(“Shanshan Group”) ® shares corporation
godooooooooooO®  oooooo gooooon
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
ooao corporation
goooooo
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Number of shares
held in the relevant
class of shares of

Number of shares
held in the total
share capital of

the Company”  Percentage the Company”  Percentage
000000 (approximate) 000000 (approximate)
Name of Shareholder Classof shares  Nature of interest oooooo 000 ooooo 000
ooooooo gooo gooo ooooow gooo oooo® oooo
Ningbo Yonggang Clothing Unlisted foreign Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
Investment Co., Ltd shares corporation
(“Ningbo Yonggang”)® oooooa ooooooo
gooooooooooo
mooooOw Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
ooo corporation
gooooon
Shanshan Holding Co., Ltd. Unlisted foreign  Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
(“Shanshan Holding”) © shares corporation
ood0o00oOnooooOo® OoOoOooo goooooo
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
uoo corporation
goooooo
Ningbo Qinggang Investment Co., Ltd. Unlisted foreign ~ Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
(“Qinggang Investment”) ® shares corporation
oooooooooo gooooo goooooo
goooooooe
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
000 corporation
goooooo
Mr. Zheng Yonggang ™ Unlisted foreign  Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
oooooo shares corporation
gooooo gooooon
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
ooao corporation
goooooo
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Number of shares
held in the relevant
class of shares of

Number of shares
held in the total
share capital of

the Company®  Percentage the Company”  Percentage
000000 (approximate) 000000 (approximate)
Name of Shareholder Classof shares  Nature of interest oooooo 000 ooooo 000
ooooooo gooo gooo ooooow gooo oooo® oooo
Ms. Zhou Jiging ™ Unlisted foreign  Interest of a controlled 149,500,000 (L) 100% 149,500,000 (L) 41.60%
ooooan shares corporation
gooooo goooooo
Domestic shares  Interest of a controlled 2,000,000 (L) 1.67% 2,000,000 (L) 0.56%
ooo corporation
gooooon
Beijing Municipality Dayuan Tiandi  Domestic shares  Beneficial owner 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
Property Development Co., Ltd 000 ooooo
(“Dayuan Tiandi")®
gooooooooooa
gooOooooooa.
Mr. Zhao Dehua ® Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
gooooe ooao corporation
goooooo
Mr. Gong Liang ® Domestic shares  Interest of a controlled 80,000,000 (L) 66.67% 80,000,000 (L) 22.26%
ooooe 000 corporation
goooooo
KKC Capital SPC - KKC Capital H Shares Beneficial owner 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
High Growth Fund Segregated ~ HU goooao
Portfolio®
KKC Capital Limited H Shares Investment manager 9,408,000 (L) 10.47% 9,408,000 (L) 2.62%
HO gooo
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Number of shares
held in the relevant
class of shares of

Number of shares
held in the total
share capital of

the Company®  Percentage the Company”  Percentage
000000 (approximate) 000000 (approximate)
Name of Shareholder Classof shares  Nature of interest oooooo 000 ooooo 000
0000000 oooo oooo ooooow oooo gooo® oooo
Tiger Capital Fund SPC H Shares Beneficial owner 9,318,000 (L) 10.37% 9,318,000 (L) 2.5%9%
- Tiger Global SP® HO ooooo
APlus Capital Management H Shares Investment manager 9,318,000 (L) 10.37% 9,318,000 (L) 2.5%%
Limited Y HO oooo

Notes: ooo

(1)  The letter “L” denotes the person’s long position in the shares. As (1) OOOLOOO0OO0O000000000000
at 30 June 2020, the Company issued a total of 359,340,000 shares, oooOooooOooononons3s9,340,0000
including 120,000,000 domestic shares, 89,840,000 H Shares and 000ooi120,000,0000 0 0 0 [ 89,840,000
149,500,000 unlisted foreign shares. OHOO149,500,0000 0000000

(2)  Shanshan is a joint stock limited company established in the (2) OO000000000000000000
PRC whose shares are listed on the Shanghai Stock Exchange oooooooooooooooOoooo
(Stock Code: 600884) and the sole shareholder of Shanshan 600884 OO0 OO0 0O0OOO0OOOOO
HK. Shanshan was indirectly interested in 40% of the equity ooooooooooooooooooon
interest of Shanghai Shanshan Chuanghui Venture Investment o400 000000000000 0000O
Management Co. Ltd. (O 000 00000000000 [0)which oooooooooooooooooonn
was the general partner of Nantong Shanshan Venture Capital moooooonooooooooooono
Centre (Limited Partnership) (OO OO 000000000 oooooooooooooooooono
[0)) (“Nantong Shanshan”). By virtue of the SFO, Shanshan was ooooooooood
deemed to be interested in the shares held by Shanshan HK and
Nantong Shanshan.

(3)  Shanshan Group held 32.69% of the registered share capital of (3) OO0O000000000001032.69%0 [0
Shanshan, and (together with Shanshan Holding) controlled the oooooooooooooooooooo
majority of the board of directors of Shanshan. By virtue of the SFO, oooooooooooooooooono
Shanshan Group was deemed to be interested in the shares held by oooooooooooooooooo
Shanshan HK and Nantong Shanshan.

(4)  Ningbo Yonggang was interested in 10.44% of the registered (4) OO0O00000000000010.44%0 [

2020 INTERIM REPORT O D O OO

share capital of Shanshan Group, which (together with Shanshan
Holding) controlled the majority of the board of directors of
Shanshan. By virtue of the SFO, Ningbo Yonggang was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.
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®

©)

(7)

@

)

(10)

(11

Shanshan Holding directly held approximately 7.18% of the
registered share capital of Shanshan and indirectly held
approximately 32.69% of the registered share capital of Shanshan
through (i) Ningbo Yonggang (a corporation of which Shanshan
Holding was interested in 97.34% of its registered capital), and
(ii) Shanshan Group (a corporation of which Shanshan Holding
directly held 54.08% and indirectly held 10.44% through Ningbo
Yonggang). By virtue of the SFO, Shanshan Holding was deemed
to be interested in the shares held by Shanshan HK and Nantong
Shanshan.

Qinggang Investment owned approximately 61.81% of the
registered capital of Shanshan Holding. By virtue of the SFO,
Qinggang Investment was deemed to be interested in the shares
held by Shanshan HK and Nantong Shanshan.

Qinggang Investment was owned as to 51% by Mr. Zheng Yonggang
and 49% by Ms. Zhou Jiqing. By virtue of the SFO, Mr. Zheng
Yonggang and Ms. Zhou Jiqing were deemed to be interested in the
shares held by Shanshan HK and Nantong Shanshan.

Dayuan Tiandi was owned as to 55% by Mr. Zhao Dehua and 45% by
Mr. Gong Liang. By virtue of the SFO, Mr. Zhao Dehua and Mr. Gong
Liang were deemed to be interested in the shares held by Dayuan
Tiandl.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital SPC —
KKC Capital High Growth Fund Segregated Portfolio as beneficial
owner.

According to the information available on the website of the Stock
Exchange, 9,408,000 H Shares were held by KKC Capital Limited as
investment manager.

According to the information available on the website of the Stock
Exchange, 9,318,000 H Shares were held by Tiger Capital Fund
SPC - Tiger Global SP as beneficial owner and Tiger Capital Fund
SPC - Tiger Global SP was directly wholly owned by A Plus Capital
Management Limited.

®)

©)

(7)

t

9

(10)

(11

oooooooooooooooonnzisk
ooomooomoooooooooooo
O000o9734%0 00000060000
ooooooooooons4.08%000000
oooooonid4wooooormooon
oooooooonszesnnoooonon
ooooooooooooooooooon
oooooooooon

oooooooooooononne1sivnd
oooooooooooooooooong
ooooooooooooooooon

ooooooooooooooooooon
51%049% 000 000000000000
oooooooooooooooooong
oooooooooooon

ooooooooooooooooooo
55045000 000000000000
oooooooooooooooooono
ooooooo

oooooooononmng4o80000 HO O
KKC Capital SPC - KKC Capital High Growth
Fund Segregated PortfolioJ [J [J [0 [J [ [0 [
oo

oooooonoonnnae4080000 HO O
KKC Capital Limited) J 0000000

ooooooooonnnaes3180000 HO O
Tiger Capital Fund SPC - Tiger Global SP[] [J
O00000000Tiger Capital Fund SPC-
Tiger Global SP[J] A Plus Capital Management
LimitedO OO 0000
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Save as disclosed above, as at 30 June 2020, the Directors were not
aware of any other person or corporation which had any interest or
short position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
section 336 of the SFO.

Interests and short positions held by Directors, Supervisors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations

As at 30 June 2020, the following Directors, Supervisors or chief
executive of the Company had interests or short positions in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise naotified to the
Company and the Stock Exchange pursuant to the required standard
of dealings by directors of listed issuers as referred to in rule 5.46
of the GEM Listing Rules (which shall be deemed to apply to the
Supervisors to the same extent as it applies to the Directors):

Long position in shares of the associated corporation

obobobobooobooboobooooooo
uboboboboooboobooooooooo
ooboobbooobbo0obobOoobbOnas33e
gbobooooooboboboobooooo

EE  EERARRAKRSTRAERALT
SEEABBEAERG - BERO KR ERE
HPEAENERERAR

oooboboboooboboboooooo
goboobobooboboobobooobmoboon
gopbooboooXxvo™@oobooboooo
dooooooooooooooooooo
JyWOU000b0oboooooooooobooobooo
gboboceMbOObOOOs460 000000000
goobooooomooooooooobooo
ooboobbooobboo@mooboboooobo
gboboooooooobd

RAEESEERD D 2R

Approximate

Associated Nature of Number of percentage of
Name of Director  corporation interest shares share capital (%)
oooo oooo oooo oooo 000000Mm%O
Mr. Zhuang Wei Shanshan Holding Interest of a controlled 22,000,000 2.20

ooogd oooo corporation
oooooog
Note: Mr. Zhuang Wei is deemed to be interested in the shares of

Shanshan Holding held by Ningbo Meishan Bonded Port Area
Longhe Investment Partnership (L.P.) (0 0000000000
000000000 0), which is a corporation 99% owned by Mr.
Zhuang Wei. Shanshan Holding is a controlling Shareholder of
the Company.

oooooooooooooneewoooonon
oooooooooooomooooog
ooooooooooooooooooog
ooooooooo
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Saved as disclosed above, none of the Directors, Supervisors and
chief executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
or its associated corporation as recorded in the register required
to be kept by the Company under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the required standard of dealings by directors of listed issuers
as referred to in rule 5.46 of the GEM Listing Rules (which shall be
deemed to apply to the Supervisors to the same extent as it applies to
the Directors).

DIVIDEND
Final Dividend

The Company proposed a final dividend for the year ended 31
December 2019 of RMBO0.05 (including tax) per share with an
aggregate amount of RMB17,967,000 (including tax), which was
approved by the Shareholders at the annual general meeting held on
18 May 2020.

Interim Dividend

The Board did not recommend any interim dividend for the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of
the Company.

obobobobooobooboobooooooo
uboboboboooboobooooooooo
obobobobooobooboobooooboooo
gogss00ooooooooooooboooo
oboooobooGeEMOOOODS460 0000
gobooboboobboomooboooooao
ooboobobooobboobooobomooo
gbobobooooooboooooboaon

0o
REIRE

obobobobooobooboobooooooo
goboooooooooboosmubombonog
goDbD1vee7000lD 00 M OOOODOODOO
gbobooooboobobobooooon
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gboboooooboobobobooooon

gobogobooooobooboon
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gbobooooooooooon
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BUSINESS OBJECTIVES SET OUT IN THE PROSPECTUS
OF THE COMPANY

During the Reporting Period, the Group had implemented the
following measures to achieve the business objectives set out in the
prospectus of the Company dated 10 May 2017.

Business Objectives
oooad

gobogoboooboboon

obobobobooobooboobooooooo
uboboboboooboobooooooooo
oood

Director Comments
gooo

Enhance the knowledge and capabilities of employees in order to
provide high quality professional services to clients.

obooooooobOobOoboboobooooonoonDo

The Board considered the training programs
are effective and can satisfy its professional
qualifications of job.
Oo00o00oo0o0oOoooOoopooooooog
oooooo

Improve the Group’s internal management mechanism and optimize
the asset structure, thus to improve the risk management and
internal control.

gbooobooobooboobobooobooobooooooon
goog

The Board considered the risk management
and internal control systems is effective and
adequate in all material aspects in both design
and operations.
ooo0oooUoooooOoopooooooog
0000000O0O0oOoDoOOoDooOoOo

Further expand the market share of finance leasing and factoring
business as a non-bank financial services provider.
gobooooboobbboooobuoobobboobobooo
oooo

As at 30 June 2020, the Group had 817 finance
leasing customers and 33 factoring customers.
0000o0oooooobooooosirod
oooooo33gooogd

COMPETING INTERESTS

None of the Directors, controlling Shareholders of the Company
and their respective close associates (as defined in the GEM Listing
Rules) had any interests in any business which competes or may
compete with the business of the Group or any other conflicts of
interest which such person has or may have with the Group which
must be disclosed in this report as at 30 June 2020.

aooo

gbobobobooobooboobooooooo
ooboobboooboo™obooceMoo
ugmgobooobooobooboobooobo
oboboboboboobobobooooooo
gboboooooboobobobooooon
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SOCIAL RESPONSIBILITIES AND SERVICES AND
ENVIRONMENTAL POLICY

As a financial service provider, the Group is not involved in business
that will generate air, water and land pollution which are regulated
by the applicable laws and regulations in the PRC. No hazardous
waste was produced by the Group in its course of business during
the Reporting Period. The Group complies with the relevant laws
and regulations in environmental protection and the impact on the
environment has always been a major focus of the Group.

The Group is committed to the long-term sustainability of its
businesses and the communities with which it engages. The Group
pursues such a business model by managing its business prudently

and executing management decisions with due care and attention.

CHANGES IN PERSONAL PARTICULARS OF THE
DIRECTORS AND SUPERVISORS

As at 30 June 2020, details of changes in personal particulars of the
Directors which had to be disclosed pursuant to Rule 17.50A(1) of the
GEM Listing Rules are set out below:

Name of Director: Mr. Zhuang Wei (0 O)

Details of Changes:  Mr. Zhuang resigned as the chairman of
Shanshan in May 2020.

Name of Director: Mr. Liu Shengwen (O O O)

Details of Changes:  Mr. Liu resigned as an independent
non-executive director of Europol Intelligent
Network Co..Ltd. (DO OO0OO0OODOO) In
June 2020.

gooooobooooon

obobobobooobooboobooooooo
uboboboboooboobooooooooo
obobobobooobooboobooooooo
uboboboboooboobooooooooo
obobobobooobooboobooooooo
gooo

obobobobooobooboobooooooo
uboboboboooboobooooooooo
oboboooooooono

ooboooooood

odooouoooououooooeemoooon
7s50A) 000000000 0ODOO0O0ODOOO0O
oood

oboobo oOboob
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For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

Six months ended 30 June
goooooooooo

2020 2019
ooooo ooooo
RMB RMB
oooo ooog
Notes (Unaudited) (Unaudited)
oo gooooo oooooo
Revenue oo 6 69,248,865 78,590,968
Direct costs oooog (26,724,280) (22,424,969)
Gross profit oo 42,524,585 56,165,999
Other income, gains and losses ooooooooog 6 2,259,886 2,189,849
Operating expenses oaooo (8,124,503) (9,441,753)
Administrative expenses oooo (15,326,691) (17,679,886)
(Provision for)/reversal of impairment obooboboob
loss on accounts receivable, net ooomooon (3,880,082) 1,670,448
Profit before income tax ooooooo 7 17,453,195 32,904,657
Income tax expense gogood 8 (4,510,990) (7,051,856)
Profit and total comprehensive incomefor 00000000
the period attributable to equity owners ooooooo
of the Company oooooo 12,942,205 25,852,801
Earnings per share: goooad 9 RMB cents RMB cents
oooo oooo
— Basic aooo 3.60 7.19
— Diluted ooo 3.60 7.19
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ooooobood

Asat30June 2020 0 0000000000

As at As at
30 June 31 December
2020 2019
oooooa gooooa
0oodod oDoooogo
RMB RMB
gooo aooo
Notes (Unaudited) (Audited)
oo oooooo gooog
ASSETS AND LIABILITIES ooooad
Non-current assets ooooad
Plant and equipment ooooa 11 2,769,149 1,618,388
Restricted bank deposits ooooooa 16,822,626 6,517,683
Right-of-use assets goood 2,405,435 4,304,207
Accounts receivable oooo 12 301,649,861 409,797,278
Deferred tax assets oooooo 9,835,633 8,607,450
333,482,704 430,845,006
Current assets oooo
Accounts receivable aooo 12 624,391,740 818,838,807
Bills receivable oooo 1,552,007 100,000
Prepayments, deposits and oooooood
other receivables oooooo 13,419,369 38,851,873
Restricted bank deposits goooooag 76,900,000 96,509,000
Cash and cash equivalents oooooooag 46,456,293 20,427,118
762,719,409 974,726,798
Current liabilities gooo
Other payables and accruals ooodooooooon 91,338,613 99,756,605
Receipts in advance oooo 569,175 3,110,271
Amount due to an intermediate holding oooooooooo
company oo 15 20,048,333 193,000,000
Derivative financial instruments ogooooo 3,581,720 5,768,142
Lease liabilities oooo 983,543 2,542,106
Tax payables oooo 4,423,562 4,214,192
Interest-bearing bank and other borrowings OO OO0OOO0O0O0O 13 413,544,524 476,145,247
534,489,470 784,536,563
Net current assets gooodoo 228,229,939 190,190,235
Total assets less current liabilities goooooooa 561,712,643 621,035,241
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Asat30June 2020 0 0000000000

As at As at
30 June 31 December
2020 2019
gooooo oooooo
00000 ooooooo
RMB RMB
oooo oooo
Notes (Unaudited) (Audited)
oo oooood ooooo
Non-current liabilities ooooo
Receipts in advance oooo 1,523,943 2,068,387
Deposits from finance lease customers ooooooooo
and suppliers gooooa 76,495,843 101,045,380
Lease liabilities aooo 1,620,700 1,874,648
Interest-bearing bank and other borrowings OO0 OO0OOO0O0O0O 13 13,104,338 42,054,212
92,744,824 147,042,627
Net assets oooo 468,967,819 473,992,614
EQUITY oo
Equity attributable to owners of gooogo
the Company oooo
Share capital oo 14 359,340,000 359,340,000
Reserves oo 109,627,819 114,652,614
Total equity gooo 468,967,819 473,992,614
On behalf of directors ooooo

LIPeng OO
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

Share Merger Capital Statutory Retained Total
capital reserve* reserve* reserve* profits* equity
oo oooo* oooo* oooo* oooo* oooo
RMB RMB RMB RMB RMB RMB
oooo oooo oooo oooo oooo oooo
At1 January 2019 gooooooooo 359,340,000 1,582,035 31,096,839 9,469,747 54,409,792 455,898,413
Profit and total comprehensive ooooo
income for the period oooooo - - - - 25,852,801 25,852,801
2018 final dividend declared ooooooon
0ooo - - - - (17,967,000) (17,967,000)
At 30 June 2019 (Unaudited) goooooooooo
oooooo 359,340,000 1,582,035 31,096,839 9,469,747 62,295,593 463,784,214
At 1 January 2020 gooooooooo 359,340,000 1,582,035 31,096,839 12,946,999 69,026,741 473,992,614
Profit and total comprehensive ooooo
income for the period oooooo - - - - 12,942,205 12,942,205
2019 final dividend declared gooooooo
0ooo - - - - (17,967,000) (17,967,000)
At 30 June 2020 (Unaudited) goooooooooo
oooooo 359,340,000 1,582,035 31,096,839 12,946,999 64,001,946 468,967,819

* The aggregate balances of these reserve amounting * ooooooooooooooooooon

to RMB109,627,819 (six months ended 30 June 2019: O0ooi09.62781900000oooooon
RMB104,444,214) are included as reserves as at 30 June 2020 in O00000000104,444,2140 (00000
the condensed consolidated statement of financial position. oooooooooooooood
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
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For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

Six months ended 30 June
goooooOooooa

2020 2019
ooooo ooooo
RMB RMB
oooo oooo
(Unaudited) (Unaudited)
oooood oooood
Cash flows from operating activities gooboooooon
Profit before income tax goooooo 17,453,195 32,904,657
Adjustments for: ooooooag
Bank interest income gooooo (775,333) (143,280)
Depreciation of plant and equipment oooooog 319,622 216,893
Depreciation of right-of-use assets goooooag 625,033 1,034,432
Amortisation 00 87,173 38,082
Change in fair value of derivative financial oooooog
instruments gooodgd 1,587,518 1,658,000
Provision/(recovery) of impairment losses on ooooooooooo
accounts receivable, net ooomao 3,880,082 (1,670,448)
Interest expenses on lease liabilities gooooooag 38,074 70,541
Loss on modification of leases ooooogoog 53,856 -
Loss on disposal of plant and equipment ooooooodod 40,706 -
Operating profits before working capital changes goooooooooog 23,309,926 34,108,877
Decrease in inventory oooo - 530,172
Decrease in accounts receivable ooooono 298,714,403 25,924,554
Decrease in prepayments, deposits and other ooooooodg
receivables oooooooo 25,432,504 6,277,117
Increase in bills receivables ooooono (1,452,007) -
(Decrease)/increase in other payables and dodoooooooo
accruals ooomoo (14,690,304) 1,477,959
Decrease in receipts in advance gooogog (3,085,538) (1,717,014)
(Decrease)/increase in contract liabilities ooomoomoo (9,900,000) 783,235
Decrease in lease liabilities oooooo (1,812,510) -
(Decrease)/increase in deposits from finance lease O00000000O000O0O
customers and suppliers Omoomoo (24,549,537) 1,188,522
Cash generated from operating activities Oooooooo 291,966,937 68,573,422
Interest received oooo 775,333 143,280
Income tax paid ooooao (5,529,802) (6,853,033)
Net cash generated from operating activities ooooooooog 287,212,468 61,863,669
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ooooobood

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

Six months ended 30 June
goooooooooo

2020 2019
ooooo ooooo
RMB RMB
oooo oooo
(Unaudited) (Unaudited)
oooood oooood
Cash flows from investing activities ooooooooo
Purchases of plant and equipment goooooo - (133,567)
Proceeds from disposal of plant and equipment ooodoooooooon 164,114 -
Purchase of intangible assets gooogog (1,762,376) (210,620)
Placement of pledged bank deposits ooooooooo (10,304,943) (78,935,604)
Release of pledged bank deposits goobooogo 19,609,000 -
Release of structured bank deposits ooooooog - 60,000,000
Net cash generated from/(used in) investing oooooomoog
activities oooo 7,705,795 (19,279,791)
Cash flows from financing activities goooooooao
Dividend paid oooo - (10,492,000)
Proceeds from interest-bearing bank and goobooogo
other borrowings oooo 283,045,078 358,885,000
Repayment of interest-bearing bank and goooooooooo
other borrowings (374,595,675) (312,726,255)
Decrease in amount due to an intermediate oooooooooo
holding company oooo (172,951,667) (66,006,942)
Interest elements of lease rentals paid goooooooodg (38,074) (70,541)
Capital elements of lease rentals paid ooooooooog (574,810) (813,988)
Payment for settlement of derivative financial goooooooodg
instruments (3,773,940) (7,184)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ooooobod

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

Six months ended 30 June
goooooooooo

2020 2019
ogoood goood
RMB RMB
gooad oooo
(Unaudited) (Unaudited)
gooooad gooooao
Net cash used in financing activities ooooooooog (268,889,088) (31,231,910)
Net increase in cash and oooooooooooo
cash equivalents 26,029,175 11,351,968
Cash and cash equivalents at beginningofperiod OO0OO0OOO0OOO0OO 20,427,118 72,677,833
Cash and cash equivalents at end of period ooooooooog 46,456,293 84,029,801
Analysis of cash and cash equivalents: o0o00oOooooooo
Cash at banks and in hand ooooooo 46,456,293 84,029,801
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

CORPORATE INFORMATION

The Company was established in the PRC on 7 December
2012 as a sino foreign equity joint venture enterprise and
was converted to a joint stock company with limited liability
under the Company Law of the PRC on 10 September 2015.
The address of its registered office is Room 201, Block A,
No. 1, Qianwan First Road, Qianhai Shenzhen-Hong Kong
Cooperation Zone, Shenzhen, Guangdong, the PRC and
the principal place of business is Room 3001, Shenzhen
International Culture Building, Futian Road, Futian District,
Shenzhen, Guangdong, the PRC. The Company’s overseas-
listed foreign shares (the “H Shares”) have been listed on GEM
of The Stock Exchange of Hong Kong Limited since the Listing
Date.

The Group is principally engaged in the provision of finance
leasing, factoring, advisory services and customer referral
services and the supply of medical equipment in the PRC.

As at the date of this report, the Company’s ultimate parent
company is Ningbo Qinggang Investment Co., Ltd. (0 O 0O O
00 0000), acompany established in the PRC with limited
liability.

BASIS OF PRESENTATION

The condensed consolidated interim financial statements for
the six months ended 30 June 2020 (the “Reporting Period”)
have been prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”), Hong
Kong Accounting Standards (“HKASs”) and Interpretations
(hereinafter collectively referred to as the “HKFRS”) and
the disclosure requirements of the Hong Kong Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). In addition,
the condensed consolidated interim financial statements
include applicable disclosures required by the GEM Listing
Rules.
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BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
have been prepared in accordance with the same accounting
policies adopted in the audited financial statements for the year
ended 31 December 2019 as set out in the annual report of the
Company dated 27 March 2020, except for those that relate to
new standards or interpretations effective for the first time for
periods beginning on or after 1 January 2020. The adoption of
the new and revised HKFRSs have no material effect on these
condensed consolidated interim financial statements. The
Group has not early adopted any new and revised HKFRSs that
has been issued but not yet effective in the current accounting
period. The preparation of the condensed consolidated interim
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect are
disclosed in note 4.

This report contains condensed consolidated interim financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the audited
financial statements for the year ended 31 December 2019.
The condensed consolidated interim financial statements and
notes thereon do not include all of the information required
for full set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2019
consolidated financial statements.
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BASIS OF PRESENTATION (Continued)

The condensed consolidated interim financial statements
are unaudited and have been prepared under historical cost
convention, except for certain financial instruments which
are stated at fair values. The condensed consolidated interim
financial statements are unaudited but have been reviewed
by BDO Limited, the external auditor of the Company, in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certificated Public Accountants (“HKICPA”™).

The condensed consolidated interim financial statements are
presented in RMB, which is also the functional currency of the
Company, unless otherwise indicated.

ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group as follows:

- Amendments to HKFRS 3: Definition of a Business

. Amendments to HKFRS 7, HKFRS 9 and HKAS 39:
Interest Rate Benchmark Reform

- Amendments to HKAS 1 and HKAS 8: Definition of
Material

- Conceptual Framework for Financial Reporting (Revised)

The new or amended HKFRSs that are effective from 1 January
2020 did not have any significant impact on the Group’s
accounting policies.
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ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs™)
(Continued)

Amendments to HKFRS 3: Definition of a Business

The amendments clarify that a business must include, as a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs, together
with providing extensive guidance on what is meant by a
“substantive process”. Additionally, the amendments remove
the assessment of whether market participants are capable of
replacing any missing inputs or processes and continuing to
produce outputs, whilst narrowing the definition of “outputs”
and a “business” to focus on returns from selling goods and
services to customers, rather than on cost reductions. An
optional concentration test has also been added that permits a
simplified assessment of whether an acquired set of activities
and assets is not a business. These amendments had no
impact on the consolidated financial statements of the Group,
but may impact future periods should the Group enter into any
business combinations.

Amendments to HKFRS 7, HKFRS 9 and HKAS 39:
Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of the
uncertainties caused by interest rate benchmark reform.
In addition, the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these uncertainties.
These amendments had no impact on the consolidated
financial statements of the Group as it does not have any
interest rate hedge relationships.
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ADOPTION OF NEW/REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs™)
(Continued)

Amendments to HKAS 1 and HKAS 8: Definition of
Material

The amendments clarify the definition and explanation of
“material”, aligning the definition across all HKFRS and
the Conceptual Framework, and incorporating supporting
requirements in HKAS 1 into the definition.

These amendments had no impact on the consolidated
financial statements of, nor is there expected to be any future
impact to the Group.

Conceptual Framework for Financial Reporting
(Revised)

The revised Framework is not a Standard nor an Accounting
Guideline. It does not override any Standard, any requirement
in a Standard or Accounting Guideline. The revised Framework
includes: new chapters on measurement and reporting
financial performance; new guidance on derecognition of
assets and liabilities; updated definitions of asset and liability;
and clarifications in the roles of stewardship, prudence and
measurement uncertainty in financial reporting.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2019 annual financial statements.
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5. SEGMENT INFORMATION 5. 0o0oOonO
(@) Reportable segments (@) TFE2IFHDEL
The Group determines its operating segments based goo0oooooooooooooo
on the reports reviewed by the chief operating decision- dodooooooooooooon

maker that are used to make strategic decisions.

The Group has two reportable segments. The segments o0o0ooOoooooOooDoooooDo

are managed separately as each business offers different dodoOoooooooooooon

products and services and requires different business goooopoOopoopoopoooooo

strategies. The following summary describes the dodoOoooooooooooon

operations in each of the Group’s reportable segments: ooooogo

- The financial and advisory business comprises - [0D0OO0OOODODOM@UOOO
(a) direct finance leasing; (b) sale-leaseback; OO0O0®OOOoOO0OO(EOOoOO(d)
(c) factoring; (d) advisory services; and (e) customer goooodeobooono
referral.

- The trading operation business comprises . ggoooooooooooo
primarily import and domestic trade of medical ooooooooooooog
equipment, as well as the provision of maintenance gooooooooooo

services primarily within the medical equipment
industry.
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5. SEGMENT INFORMATION (Continued) 5, O00OOooo
(@) Reportable segments (Continued) (@ AEHPE OO0
Financial and advisory business  Trading operation business Total
Six months ended 30 June Six months ended 30 June Six months ended 30 June
goooooo 0ooooo ao
goooooooooo goooooooooo goooooooooo
2020 2019 2020 2019 2020 2019
goooo goooo goooo goooo goooo aoooo
RMB RMB RMB RMB RMB RMB
oooo oooo oooo oooo oooo oooo

(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
gooooo DOO0OOO 0OOOOO0ODO OO0o0000 D+Oo_OOO >bOoOoooo

Revenue from external customers 000000000 51,749,780 68,312,284 17,499,085 10,278,684 69,248,865 78,590,968
Inter-segment revenue goooo - - - - - -
Reportable segment revenue ooooooa 51,749,780 68,312,284 17,499,085 10,278,684 69,248,865 78,590,968

Reportable segment profit/(loss) DOCOOOCOMOOO 12,402,083 24,794 477 540,122 1,058,324 12,942,205 25,852,801

Interest revenue oooo 772,109 139,338 3224 3942 715,333 143,280
Interest expense gooao 10,009,492 14,221,017 - - 10,009,492 14,221,017
Depreciation oo 880,594 1,248,154 64,061 3171 944,655 1,251,325
(Provision for)/reversal of goooooooo
impairment lossonaccounts 00000000
receivable, net (3661956) 1,560,281 (218,126) 10067 (3880,082) 1,670,448
Income tax expense/(credit) ooooomooo 4,565,522 7,042,336 (54,532) 9520 4,510,990 7,051,856
Reportable segment assets goooooo 969,213,622 1,441,466,518 33,265,865 33932138 1,002,479,487  1475,398,656
Reportable segment liabilites 0000000 626,922,211 1,011,160,909 312,083 453533 627,234,294 1011,614,442
Addition/(decrease) of ooooooomoon
non-current assets 1,762,376 (2,921,915) 1,921,830 2,785,966 3,684,206 (135,949)
(b) Geographic information (b) uHER
The Company was incorporated in the PRC and the goo0oooooooooooooo
principal place of the Group’s operations is the PRC. 00o0oooooooooooooo
All the Group’s revenue and non-current assets are 00o00oo0ooOoooogooo

principally attributable to the PRC.

(c) Information about major customers () BRETEEFHEHR
Revenue from one customer of the Group’s 00o0oooooooooooooo
trading operation business segment amounted to 00000000D014,601,771000 00O
RMB14,601,771 (2019: RMB9,408,874) which represent O00O0Ooooe4088740 I ddd
10% or more of the Group’s revenue. oopo1%wboood
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6. REVENUE AND OTHER INCOME, GAINS AND 6.
LOSSES

ggbobooooboogooo

An analysis of the revenue from the Group’s principal activities
and other income, gains and losses is as follows:

gooboooobooobbooobboo
goboooooobog

Six months ended 30 June
Ooooooooooo

2020 2019
ooooo goooao
RMB RMB
gooao oooo
(Unaudited) (Unaudited)
gooooad gooooao
Revenue oad
Finance lease income oooooo 18,021,158 37,191,241
Income from sale-leaseback transactions oooooooog 17,343,930 4,092,628
Factoring income oooo 12,850,953 12,077,525
Commission income ooog - 801,586
Advisory service fee income goooooa 3,533,739 14,149,304
Sale of goods oooo 17,499,085 10,278,684
69,248,865 78,590,968
Other income and gains, net oo0ooooogood
Bank interest income gooooag 775,333 143,280
Recharge of insurance premium (note a) OO0O0o0omOOgand 161,444 823,850
Maintenance service income gooooag 865,566 424 527
Imputed interest income oooood 490,752 -
Penalty income o000 712,356 733,105
Change in fair value of derivative financial Joooooooooon
instruments (1,587,518) -
Government grant (note b) Jo0omoobpo 436,004 -
Loss on disposal of plant and equipment ooooooooog (40,706) -
Others oo 446,655 65,087
2,259,886 2,189,849

Note:

(@)  The amount mainly represented the mark-up on recharge of
insurance premium for the lease assets paid by the Group on
behalf of and recharged to its finance lease customers.

(b)  The government grant was received from local government
authorities of which the entitlement was under the discretion
of the relevant authorities before period end. There is no
unfulfilled conditions and other contingencies attaching to
the government grant that has been recognised.
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REVENUE AND OTHER INCOME, GAINS AND 6. OOO0OO0OO0OO0OODOODOOOODoO

LOSSES (Continued)

The disaggregation of the Group’s revenue from contracts with J000oO00o0oOoOoOoO0omoooooon
customers, including commission income and advisory service 0000000000000 00o0W oo
fee income and trading income above, are as follows: ooooog

Six months ended 30 June
oOooo0ooO0oo0oooo

2020 2019
goood gooon
RMB RMB
gooo opooo

(Unaudited) (Unaudited)
ogooooo gooooo

Type of services
Provision of advisory services and

oooo
ooooooooobon

customer referral 3,533,739 14,950,890
Sale of goods gooa 17,499,085 10,278,684
Total revenue recognised from contract o0ooooooooog

with customers 21,032,824 25,229,574
Customers by industries oooooooo
Medical oo 17,526,869 11,780,988
Fast-moving consumer goods ooooag 1,678,157 3,436,914
Machining oo 1,482,536 3,884,507
Transportation oo 186,680 2,131,961
Electronics oo 97,534 3,005,232
Alternative energy ooooag 56,600 357,246
Others oo 4,448 632,726

21,032,824 25,229,574
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6. REVENUE AND OTHER INCOME, GAINS AND 6. 0000000000000 OoooO
LOSSES (Continued)

The following table provides information about contract Jo0o0oooooooooooooooog
liabilities from contracts with customers:

As at As at
30 June 31 December
2020 2019

gooooo goooboob
goooo bDooobob

RMB RMB

oooo oooa

(Unaudited) (Audited)

oooooo ooooo

Contract liabilities gooa - 9,900,000

The contract liabilities which included in other payables and 000000000000 DoOoOOoOoOoOoO

accruals primarily relate to the advance consideration received o0o0o0oo000oooOoOooooooooon
from customers for the sale of medical equipment, for which 0000000 O0O0ooOoooon

revenue is recognised at point in time.
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7. PROFIT BEFORE INCOME TAX 7. 0ooooon

Profit before income tax is arrived at after charging: doooooooooooooooooo

Six months ended 30 June
goooooOooooo

2020 2019
gooog gooon
RMB RMB
gooo gooo

(Unaudited) (Unaudited)
goodod gooooad

Cost of borrowing included indirectcosts: OOO00O0OOO0OOOOO 10,718,846 14,259,673
— Interest expenses on interest-bearing —0oooooooog
bank and other borrowings** Oooo** 8,027,939 10,163,418
— Interest expenses on lease liabilities** —O000000000** 38,074 70,541
— Bank charges and other expenses —dooooooooo 709,354 32,656
— Interest charge on amount due to an —Oooooooooooo
intermediate holding company** OOoOogno*= 1,943,479 3,993,058
Cost of inventories sold gooooag 16,005,434 8,165,296
Depreciation of plant and equipment* ooooogox 319,622 216,893
Depreciation of right-of-use assets* ooooooo* 625,033 1,034,432
Amortisation of intangible asset oooooa 87,173 38,082
Impairment loss/(recovery) on accounts ooooogd
receivable, net oomooman 3,880,082 (1,670,448)
Loss on modification of leases Ooo0ooooag 53,856 -
Expenses relating to short-term leases gooooooood 260,753 420,621
Loss on disposal of plant and equipment goooooooog 40,706 -
Exchange (gain)/losses omoomoo (3,092) 125,352
Staff costs (including directors’ emoluments) O OO M O0O0O0O00O0O
comprise: aoo 13,983,396 16,518,408
Salaries, allowances and benefits in kind ddoooooooo 8,737,430 12,685,569
Discretionary bonuses oooo 1,819,890 1,209,709
Contribution to defined contribution ooopooooooog
retirement plan 884,770 2,562,130
Termination benefit gooad 2,541,306 61,000
* Depreciation charges are recognised in the condensed * ooooooooooooooooon
consolidated statement of comprehensive income as oooooooooooon

administrative expenses for the current and prior period.

**  These items represent the finance costs of the Group. > pgoooooooooooon
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8. INCOME TAX EXPENSE 8. OOooonD

Six months ended 30 June
oooooooooog

2020 2019
gooogd gooon
RMB RMB
gooo gooo

(Unaudited) (Unaudited)
oooooo oooooo

Income tax ooo
— Current period —0d 5,739,173 7,590,725
— Over-provision in prior years —oooooooo - (580,274)
Deferred tax ooog
— (Credited)/charged for the period —0mooomoo (1,228,183) 41,405
Income tax expense ooooo 4,510,990 7,051,856
The Company and its subsidiaries were established in the PRC goooOoOoobooobooooobooa
which are subject to the enterprise income tax in the PRC. goooooad
Provision for the enterprise income tax in the PRC is calculated Jdoooooobooooooooood
based on a statutory tax rate of 25% of the estimated 0O0O0O0OD0ODOO0O0OOOoOoOoDO2s%0dd
assessable profits as determined in accordance with the gooogono

relevant income tax law in the PRC in the periods.
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10.

11.

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity owners of the Company for the six
months ended 30 June 2020 of RMB12,942,205 (six months
ended 30 June 2019: RMB25,852,801) and the weighted
average of 359,340,000 shares (six months ended 30 June 2019:
359,340,000 shares) in issue during the six months ended 30
June 2020.

Diluted earnings per share

There were no potential dilutive ordinary shares outstanding
during the six months ended 30 June 2020 and 2019, and hence
the diluted earnings per share is the same as basic earnings
per share.

DIVIDENDS

During the Reporting Period, a final dividend of RMBO0.05
per share in respect of the year ended 31 December 2019
(six months ended 30 June 2019: a final dividend of RMBO0.05
per share in respect of the year ended 31 December 2018)
was approved at the annual general meeting held on 18 May
2020, totaling RMB17,967,000 (six months ended 30 June
2019: RMB17,967,000) was declared. The Directors do not
recommend the payment of an interim dividend in respect of
the Reporting Period (six months ended 30 June 2019: nil).

PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired plant and equipment at a total cost of RMB1,762,376
(six months ended 30 June 2019: RMB334,452). Plant and
equipment at a total cost of RMB727,147 (six months ended 30
June 2019: RMB8,852) were disposed by the Group during the
six months ended 30 June 2020.

10.

11.
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oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

12. ACCOUNTS RECEIVABLE 12. OOQOOd
As at As at
30 June 31 December
2020 2019
gooooad gooooo
goood oooooboo
RMB RMB
good goog
(Unaudited) (Audited)
goodod opoood
Finance lease receivables ooooooty 369,228,062 640,542,643
Less: unearned finance income oooooooon (23,969,268) (79,715,978)
Present value of minimum lease payment 000000000 ()0
(note (a)) 345,258,794 560,826,665
Receivables from sale-leaseback O00o0oOo0oDomdon(d
transactions (note (b)) 396,572,410 414,079,676
Factoring receivables (note (c)) 00Do0DoDOomao((c)d 192,250,707 259,629,200
Trade receivables (note (d)) oo0ooomoo((do 24,501,430 22,762,202
Subtotal of accounts receivable ooooood 958,583,341 1,257,297,743
Less: Provision for finance lease receivables 0 0 0000000000
(note (a)) 000 @0 (19,436,515) (17,331,442)
Provision for receivables from oooooooooooo
sale-leaseback transaction (note (b)) 0 0o (b)o (3,372,026) (2,517,681)
Provision for factoring receivables OO00D0OoOO00mOd(ed
(note (c)) (9,012,498) (8,309,959)
Provision for trade receivables OO0O0D0oO00mogd@o
(note (d)) (720,701) (502,576)
926,041,601 1,228,636,085
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

12. ACCOUNTS RECEIVABLE (Continued) 12. 000 ooo
Analysis for reporting purpose as: gopooooooooo
As at As at
30 June 31 December
2020 2019

gooooo gbooobaob
gboobo bDobobob

RMB RMB
gooao oooo
(Unaudited) (Audited)
gooooa ooooo
Current assets opooao 624,391,740 818,838,807
Non-current assets ooooo 301,649,861 409,797,278

926,041,601 1,228,636,085
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

12. ACCOUNTS RECEIVABLE (continued) 12. 000Ogoo
As at 30 June 2020, included in accounts receivable was 0DO0o0DO0o0oOo0oO0oOoOooOooooooo
trade balance due from related companies amounting to 0000332945460 000 0000O0O0O
RMB33,294,546 (31 December 2019: RMB45,564,564) with 000D0oDood4s5645640 O O00OO0O
details as follows: gooboOoboooon
The Group NEE
Amount outstanding Maximum
goood amount
As at As at outstanding
1 January 30 June during the
Name of related party 2020 2020 period
ad O oo
ooooo ooooo oooo
ooooo oooo ooooo oooo
RMB RMB RMB
oooo oooo oooo
Notes (Audited) (Unaudited)
od ooooo oooood
Beijing City Longding ooooooo 15(a)
Huayuan Property goooad
Development Co., Ltd. oooooo
(“Longding Huayuan”)* Moooom
Factoring receivable oooooo 21,121,765 14,196,973 21,662,362
Less: Collective impairment 0D OO O0OOO0O0O
allowance (255,174) (161,814)
20,866,591 14,035,159
Shanghai Kuajie? ooooe 15(a)
Factoring receivable oooooo 15,000,000 11,488,928 15,166,917
Less: Impairment allowance 000000 (181,216) (130,949)
14,818,784 11,357,979
Shanghai Kuaiyi Mingshang® O OO OO 0O3 15(a)
Factoring receivable oooooo 10,000,000 7,992,505 10,111,944
Less: Impairment allowance OO0 0000 (120,811) (91,097)
9,879,189 7,901,408
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

12. ACCOUNTS RECEIVABLE (continued) 12. 000 ooo
Amount outstanding Maximum
goood amount
As at As at outstanding
1January 31 December during the
Name of related party 2019 2019 period
ad d o0
ooooo ooooo oooo
goooo 0000 ODoooood oooo
RMB RMB RMB
oooo oooo oooo
Notes (Audited) (Unaudited)
od ooooo oooood
Longding Huayuan* gooot 15(a)
Factoring receivable oooooo 28,063,534 21,121,765 28,063,534
Less: Collective impairment OO0 000000
allowance (140,000) (255,174)
27,923,534 20,866,591
Shanghai Kuajie? goooez 15(a)
Factoring receivable oooooo - 15,000,000 15,167,917
Less: Impairment allowance 000000 - (181,216)
- 14,818,784
Shanghai Kuaiyi Mingshang® 00O GO Q03 15(a)
Factoring receivable ooooono - 10,000,000 10,108,333
Less: Impairment allowance OO0 O OO0 - (120,811)
- 9,879,189
& ooooooooooooooooonn (Beijing City 1 ooooooooooooooooon
Longding Huayuan Property Development Co. Ltd.) ooooooooooooooooon
(“Longding Huayuan”) is a wholly-owned subsidiary of oooopoooooooooonooo
Beijing City Dayuan Tiandi Property Development Co., Ltd [J ooooooooog

ooooooooooooonn (“Dayuan Tiandi”), which
is one of the substantial shareholders of the Company.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

12. ACCOUNTS RECEIVABLE (Continued)

2

OoOoooooooooon (Shanghai Kuaijie Enterprise
Management Co., Ltd.) (“Shanghai Kuaijie”) is a wholly-
owned subsidiary of Beijing Kuaiyi Tiandi Enterprise
Management Co., Ltd OO OO0 O O00O0000000
(“Beijing Kuaiyi Tiandi”), which is owned as to 49% by
Dayuan Tiandi which is one of the substantial shareholders
of the Company.

ooooooooooooonon (Shanghai Kuaiyi
Mingshang Enterprise Development Co.,Ltd.) (“Shanghai
Kuaiyi Mingshang”) is a joint venture partner of Beijing
Kualyi Tiandi, which is owned as to 49% by Dayuan Tiandi
which is one of the substantial shareholders of the Company.

Notes:

@

The effective interest rates of the above finance lease
receivables ranged generally from 5.83% to 19.48% per
annum as at 30 June 2020 (31 December 2019: from 0.69% to
19.25% per annum).

The ageing analysis of finance lease receivables, determined
based on the age of the receivables since the effective dates

12. 000 oo

2

oooooooooooooooono
oooooooooooooonnon
ooooopopooooooooooon
oooooooooooooooooo
49%0 [J [1

oooooooooooooonnonn
oooooooooooooooon
ooooooooooooooooon
oooononn49%nnn

ooo

@)

ooooooooooooooooon
oooooooooononnns.es%nl
1948 00000 000000000
O000o.69%0 19.25%C01

oooooooooooooooooo

ooooooooooooooooon

of the relevant lease contracts, as at the reporting date, is as ooooooomon
follows:
As at As at
30 June 31 December
2020 2019
ooooon oooooo
oooono ooooood
RMB RMB
oooo oooo
(Unaudited) (Audited)
oooooo oooog
Finance lease receivables: ooooooooo
Current oo 287,836,529 492,315,260
Non-current ooo 81,391,533 148,227,383
369,228,062 640,542,643
Present value of minimum lease payments: (] (] [J [0 [J [] [7 [] [J
Current oo 267,365,128 429,689,480
Non-current ooo 77,893,666 131,137,185
345,258,794 560,826,665

2020 INTERIM REPORT L O O O




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

12. ACCOUNTS RECEIVABLE (Continued) 12. 000OMooo

Notes: (Continued) oomooo

(@)  (Continued) @ 000

The following is a credit quality analysis of finance lease
receivables. In the event that an instalment repayment of a
finance lease receivables is overdue, the entire outstanding

oooooooooooooooon
ooooooooooooooooo
ooooooooooooooooon

balance of the finance lease receivables is classified as oooooooo
overdue.
As at As at
30 June 31 December
2020 2019
oooooo oooooo
ooooo ooooood
RMB RMB
oooo oooo
(Unaudited) (Audited)
oooooo ooooo
Neither overdue nor credit-impaired ooooooooon 243,661,710 468,012,796
Overdue but not credit-impaired oooooooo
— Overdue within 30 days —0o0ooaod 22,659,918 16,430,607
— Overdue 30 to 90 days —[J [0 3007 (719000 5,092,938 1,426,897
— Overdue 90 days to 180 days —[J [J 9007 [J 180[7 18,105,365 21,494,767
45,858,221 39,352,271
Overdue and credit impaired ooooooo
— Overdue over 180 days —[J 0001800 55,738,863 53,461,598
Carrying amount of finance lease ooooooooooo
receivables 345,258,794 560,826,665
Allowance for impairment losses oooooo (19,436,515) (17,331,442)
Net amount of finance lease receivables [0 00000000 325,822,279 543,495,223
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

12. ACCOUNTS RECEIVABLE (continued) 12. 000 ooo
Notes: (Continued) oomoo
(@)  (Continued) (@ OO0
The following table provide a summary of carrying amounts ooooooooooooooooon
related to transferred financial assets at amortised cost that ooooooooooooooooon
are not derecognised in their entirety and the associated ooooo
liabilities:
As at As at
30 June 31 December
2020 2019
oooooog ooooog
ooooo ooooooo
RMB RMB
oooon oooo
(Unaudited) (Audited)
ooooon oooon
Carrying amount of assets (note 13(b)) Ooooooooi3m)o 109,659,706 187,811,970
Carrying amount of associated liabilities [0 [0 [0 [ [0 [17 [7 [7 13(b)[J
(note 13(b)) (101,780,396) (72,921,646)
Net position ooo 7,879,310 114,890,324

The carrying amount of the transferred assets at amortised
cost and associated liabilities are approximated to their fair
values.

ooooooooooooooooon
oooooooooooooo
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

12. ACCOUNTS RECEIVABLE (continued) 12. 000 ooo
Notes: (Continued) oomooo
(b)  The effective interest rates of the receivables from sale- () COoooooooooooOooooon
leaseback transactions ranged mainly from 6.83% to 26.91% oooooooooooonnness’%
per annum as at 30 June 2020 (31 December 2019: from Oz691% 0000000000000
6.83% to 26.91% per annum). [J[76.83%(] 26.91%( 1]
The following is an ageing analysis based on the schedule oooooooooooooooooo
to repay of the receivables since the effective date of the oooooooooooooooooo
relevant sale-leaseback contracts, as at the end of the ooo
reporting period.
As at As at
30 June 31 December
2020 2019

ooooon oooooo
oooono ooooood

RMB RMB

oooo oooo

(Unaudited) (Audited)

ooooono oooon

Current oo 228,320,179 215,429,114

Non-current ooo 168,252,231 198,650,562

396,572,410 414,079,676

Notes: The Group, acts as a buyer-lessor does not OO0 ooOooooooooooon
recognise the transferred asset if the sale-leaseback oooooiooooooon
transaction does not satisfy the requirements of omoooooooomoon
HKFRS 15 as a sale but accounted for as financing ooooooooooooon
arrangement under HKFRS 9. oooooooosooono

ooooo

The loss allowance was measured at an amount oOooooooooooooo
equal to 12 month and life-time expected credit ooooooooooooiz
losses under the general approach for receivables oooooooooooOoon

from sale-leaseback transaction. ooo
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

12. ACCOUNTS RECEIVABLE (Continued)

(b)

12. 000 oo

Notes: (Continued) oomooo
(Continued) (b) OOO
Notes: (Continued) oooooo
The following is a credit quality analysis of ooooooooooooon
receivables from sale-leaseback transaction. In the ooooooooooooon
event that an instalment repayment of a receivable oooooooooooooo
from sale-leaseback transaction is overdue, the ooooooooooooon
entire outstanding balance of the receivables from ooooooooo
sale-leaseback transaction is classified as overdue.
As at As at
30 June 31 December
2020 2019
oooooo ooooog
oooono goooood
RMB RMB
oooo ooon
(Unaudited) (Audited)
oooonon oooon
Neither overdue nor credit-impaired (][]0 000000 359,289,236 401,171,917
Overdue but not credit-impaired oooooood
— Overdue within 30 days ooooooon 19,139,622 11,569,041
— Overdue 30 to 90 days oooooooooon 1,442,339 1,338,718
— Overdue 90 days to 180 days ooooooooooon 16,701,213 -
37,283,174 12,907,759
Carrying amount of receivables from OO 000000000000
sale-leaseback transaction 396,572,410 414,079,676
Allowance for impairment losses oooooo (3,372,026) (2,517,681)
Net amount of receivables from ooooooooooon
393,200,384 411,561,995

sale-leaseback transaction

FY FINANCIAL (SHENZHEN) CO., LTD. OO0 OO0 M OOMmoooono



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

12. ACCOUNTS RECEIVABLE (Continued)

12. 000 ooo
Notes: (Continued)

oomoo
(b)  (Continued) (b) OOO
Notes: (Continued) oooooo
Movements of the provision for impairment loss on ooooooooooooon
receivables from sale-leaseback transaction are as ooooooooo
follows:
As at As at
30 June 31 December
2020 2019
ooooon ooooon
oooono ogoooood
RMB RMB
ooon oooo
(Unaudited) (Audited)
oooooo ooooog
At beginning of period/year oooo 2,517,681
Impairment loss recognised for oooooooooooo
the period/year 854,345 2,517,681
At end of period/year oooo 3,372,026 2,517,681
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

12. ACCOUNTS RECEIVABLE (continued) 12. 000 ooo
Notes: (Continued) oomooo
(c)  The ageing analysis of factoring receivables, as at the end (¢ COoooooooooooooooon
of the reporting periods, based on the schedule to repay by ooooooooo

customers is as follows:

As at As at
30 June 31 December
2020 2019

ooooono oooooo
oooono ooooood

RMB RMB
ooon oooo
(Unaudited) (Audited)
ooooon oooon
Current oo 143,706,479 188,094,555
Non-current oo 48,544,228 71,534,645
192,250,707 259,629,200
The effective interest rates of the above factoring receivables ooooooooooooonoonon
ranged mainly from 8.36% to 15.00% per annum during the ooooooooooooooooon
six months ended 30 June 2020 (31 December 2019: 8.36% to 8.36%[1 15.00% O OO0 000000
15.00% per annum). 00000 8.36%0 15.00%(17
As at 30 June 2020, the Group hold collateral of the factoring oooooooooooooooonn
receivables with a carrying amount of RMB734,901,029 ooooooooooooOooooon
(31 December 2019: RMB820,738,636) over the factoring [0734,901,029[C0 0000000000
receivables. O00000s820,738,6360 (17 0000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

12. ACCOUNTS RECEIVABLE (Continued) 12. 000OMooo

Notes: (Continued) oomooo
(c)  (Continued) c) ooo

ooooooooooooooooon
ooooooooooooooooon

The following is a credit quality analysis of factoring
receivables. In the event that an instalment repayment of

a factoring receivable is overdue, the entire outstanding

balance of the factoring receivables is classified as overdue.

ooooooooooooooonn

As at As at

30 June 31 December

2020 2019

oooooo oooooo

ooooo ooooooo

RMB RMB

oooon oooo

(Unaudited) (Audited)
ooooon oooon

Neither overdue nor credit-impaired oooooooooon 112,089,167 240,692,183

Overdue but not credit-impaired oooooooo

— Overdue within 30 days oooooooo 8,694,902 10,559,337

— Overdue 30 to 90 days ooooooooooo 7,902,771 -
— Overdue 90 days to 180 days oooooooooooon 30,084,194 -
46,681,867 10,559,337

Overdue and credit impaired oooooood

— Overdue within 180 days oooooooooo 14,611,425 -

— Overdue over 180 days oooooooooo 18,868,248 8,377,680
33,479,673 8,377,680

Carrying amount of factoring receivables 000000000 192,250,707 259,629,200
Allowance for impairment losses oooooo (9,012,498) (8,309,959)
Net amount of factoring receivables oooooooo 183,238,209 251,319,241
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

12. ACCOUNTS RECEIVABLE (continued) 12. 000 ooo
Notes: (Continued) oomooo
(d)  The ageing analysis of trade receivables, as at the end of d OCOoOo0Ooooooooooooooo
the reporting periods, based on the schedule to repay by ooooooooooooon

customers is as follows:

As at As at
30 June 31 December
2020 2019

ooooono oooooo
oooono ooooood

RMB RMB

oooo oooo

(Unaudited) (Audited)
oooooo ooooo

Current oo 14,179,332 10,849,013
Non-current ooo 10,322,098 11,913,189
24,501,430 22,762,202

The loss allowance was measured at an amount equal
to lifetime expected credit losses under the simplified
approach for trade receivables.

ooooooooooooooooon
ooooooooooooooonon

The following is a credit quality analysis of trade receivables.
In the event that an instalment repayment of trade receivable
is overdue, the entire outstanding balance of the trade
receivables is classified as overdue.

ooooooooooooooooon
ooooooooooooooooon
oooooooooooooononn
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

12. ACCOUNTS RECEIVABLE (Continued)

12. 000 oo

Notes: (Continued) oomoo
(d)  (Continued) @ OoOo
As at As at
30 June 31 December
2020 2019
ooooon oooooo
ooooo ooooooo
RMB RMB
oooo oooo
(Unaudited) (Audited)
ooooon oooon
Neither overdue nor credit-impaired oooooooooon 19,597,748 22,762,202
Overdue but not credit-impaired oooooooo
— Overdue within 30 days oooooood 1,701,066 -
— Overdue 30 days to 90 days ooooooooooo 2,428,080 -
— Overdue 90 days to 180 days oooooooooooon 774,536 -
Carrying amount of trade receivables ooooooood 24,501,430 22,762,202
Allowance for impairment losses oooooo (720,701) (502,576)
Net amount of trade receivables ooooooon 23,780,729 22,259,626

Movements of the provision for impairment loss on trade

receivables are as follows:

ooooooooooooooooon

As at As at

30 June 31 December

2020 2019

ooooog oooooo

ooooo ooooooo

RMB RMB

oooon oooo

(Unaudited) (Audited)
ooooon oooon

At beginning of period/year oooo 502,576 195,420

Impairment loss recognised for oooooooooooo

the period/year 218,125 307,156
At end of period/year oooo 720,701 502,576
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oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

13. INTEREST-BEARING BANK AND OTHER

13. 00O0DOOooOOooooon

BORROWINGS
As at As at
30 June 31 December
2020 2019
oooood oooooo
0oooo ooooooo
RMB RMB
oooo oooo
(Unaudited) (Audited)
oooood ooooo
Current liabilities oooo
Bank loans — secured and guaranteed oboboooooonog
(note (a) and (b)) 000 @0 ((k)ao 88,676,058 72,921,646
Bank loans — guaranteed (note (b)) 0000o0ooomod oo 267,797,216 205,858,304
Bank loans — secured (note (b)) ooDoboooomoo (o 57,071,250 57,151,408
Other loan — guaranteed (note (d)) 000o0ooomog@o - 140,213,889
413,544,524 476,145,247
Non-current liabilities ooooo
Bank loan — secured and guaranteed ooodooooooood
(note (b)) 000 (o 13,104,338 42,054,212
426,648,862 518,199,459
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

13. INTEREST-BEARING BANK AND OTHER 13.

BORROWINGS (Continued)

As at the reporting date, total current and non-current
interest-bearing bank and other borrowings were scheduled to
repay as follows:

uboboouodbdooo

gooboooobooobbooobboo
gobooooboooooobog

As at As at
30 June 31 December
2020 2019

gooooo gooogo
gboobo bobobob

RMB RMB
good gooo
(Unaudited) (Audited)

gooooad ogoood

On demand or within one year oooooooo
More than one year, but not exceeding oooooooooo
two years

More than two years, but not exceeding oooooooooo
five years

404,239,049 460,397,562

22,409,813 54,188,909

3,612,988

426,648,862 518,199,459

The amounts due are based on the scheduled repayment dates
in the loan agreements and ignore the effect of any repayment
on demand clause.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
oooobobogaad

For the six months ended 30 June 2020 [ [0 [J 00 00000 000 0 00 0000 7

13. INTEREST-BEARING BANK AND OTHER 13. 0000000000 boo
BORROWINGS (Continued)

As at the reporting date, total current and non-current Jdooodooooooooooood

interest-bearing bank and other borrowings that contain gopooOooOooOooooooooooo
repayment on demand clause but repayable as follows: ooooo

As at As at

30 June 31 December

2020 2019

gooooo gooogo
gboobo bobobob

RMB RMB
oooo opogoo
(Unaudited) (Audited)
oooooo goooa
On demand or within one year oooooooo 413,544,524 476,145,247
More than one year, but not exceeding oooooooooo
two years 13,104,338 42,054,212
426,648,862 518,199,459
Notes: oo
(@)  All of the facilities are subject to the fulfilment of covenants (@ OOoOoOoooooooooooooon
relating to certain of the Group'’s financial position ratios, ooooooooooooooooon
as are commonly found in lending arrangements with ooooooooooooooooon
financial institutions or independent third parties. If the ooooooooooooooooon
Group breaches the covenants, the drawn-down facilities ooooooooooooooooon
would become repayable on demand. In addition, certain of ooooooooooooooooon
the Group'’s loan agreements contain clauses which give the oooooooooooooooooo
lenders the right at its sole discretion to demand immediate ooooooooooooooonoo
repayment at any time irrespective of whether the Group ooooomn

has complied with the covenants and met the scheduled
repayment obligations (“repayment on demand clause”).
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oodoobobogaad

For the six months ended 30 June 2020 [J [0 [J [0 [0 0000 00 000 0 00 00 00 7

13. INTEREST-BEARING BANK AND OTHER 13. 0000000000 boo
BORROWINGS (Continued)

Notes: (Continued) oomon

(@)  (Continued) @ 000
The Group regularly monitors its compliance with these ooooooooooooooooon
covenants, keeps the latest information regarding with the ooooooooooooooooon
scheduled repayments of the bank borrowings and does ooooooooooooooooon
not consider it probable that the lenders will exercise its ooooooooooooooooon
discretion to demand repayment so long as the Group oooooooooooooooon
continues to meet these requirements. As at 30 June 2020, ooooomoooooooooon
none (31 December 2019: none) of the covenants relating to oooro

drawn-down facilities had been breached.

(b)  The Group’s interest-bearing bank borrowings are secured () ooooooooooooooooon

by way of the following: oo

. Finance lease receivable with the carrying amount of e Loogoooooooooooo
RMB57,197,870 (31 December 2019: RMB136,736,380) 0O0o0sz197870(00 000000
(note 12 (a)) as at 30 June 2020. oOooooonooniser36,380

ooooooooooodonoon
12(a)10

- Receivables from sale-leaseback transaction with - Oooooooooooooon
the carrying amount of RMB52,461,836 (31 December 000562461,836(0 000000
2019: RMB51,075,590) (note 12 (a)) as at 30 June 2020. ooooonooonosiorsso

oomoooooooooomon
12(a)@

. The Company’s intermediate holding company has e [ODOoooooooooooooo
guaranteed certain of the Group’s bank and other ooooooooooooooo
loans up to RMB675,412,340 (31 December 2019: 67541234000 00000 oon
RMB636,669,400). O0ooonoonessees400d O

ooooo

- Bank deposits of RMB93,722,626 (31 December 2019: O ooooooonaesr2ee26cii 0

RMB103,026,683). oooooooooooooon
103,026,683 [1]
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13.

INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

Notes: (Continued)

(b)

()

(Continued)

The ranges of effective interest rates per annum of the bank
and other loans are as follows:

13. 0000000000 Ouoo

oomon

) 000

oooooooooooooooooo

As at As at

30 June 31 December
2020 2019
ooooono oooooo
oooono ooooood
RMB RMB
oooo oooo
(Unaudited) (Audited)

ooooon oooon

Fixed rates bank and other loans

oooooooooon

4.55%-5.13% 4.75%-5.13%

As at 30 June 2020, the Group’s current bank loan is
denominated in EUR with principal amount of (1) EUR
12,517,845 (31 December 2019: EUR12,550,345), interest
bearing at EUR 3-month LIBOR+0.9% per annum and will
be repayable on November 2020, and (2) EUR 13,800,000
(31 December 2019: EUR13,800,000), interest bearing at
3-month LIBOR +0.7% per annum has been repaid on June
2020. All remaining bank loans are denominated in RMB.
Moreover, during the year, the floating rates bank loans are
ranged from 0.7% to 0.9% (2019: 0.7% to 0.9%), since the
latest EUR 3 months LIBOR is remain negative and hence
the floating interest rate would only be 0.7% and 0.9% for the
period.

(©

ooOoOoOoOoO0O0O0O0O0oooon
oOoOooOooOooOoOooOoooon
(1)12517,8450 00 0 0 0000 0 O
0000012550,3450 0 (0 000 O
0OoOo00000000o.9%000n0
oOooOoOooO0OooO0oo0ooooo
(2)13,800,0000 M 000000000
000013,800,00000 0000000
oOooo0O0o0o00o07u0000000
oOoOoOoOoOo000o0ooooooono
oOoOoOooOo00o0oooooooon
000000000000 0.7%0 0.9%
00000000.7%00.9%00 00000
ooOoOoOo00000000o0ooon
0O0O000000000.7%0 0.9%(0
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13. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

13. 0000000000 Ouoo

Notes: (Continued)

@

(e

Other loan represented a trust loan from a state-owned
trust financing company in the PRC. The loan is unsecured,
interest bearing at 5% and repayable within one year. The
loan is guaranteed by the Company’s intermediate holding
company and had been repaid on 26 March 2020.

As at 30 June 2020, the Group has obtained banking facilities
of RMB309,659,600 (31 December 2019: RMB440,000,000)
of which RMB309,659,600 (31 December 2019:
RMB189,089,662) had been utilised by the Group. As at 30
June 2020, the Group has no unutilised banking facilities (31
December 2019: RMB250,910,338) available for drawdown.

The Directors estimate the fair value of the interest-bearing

bank and other borrowings by discounting their future cash

flows at the market rate and the Directors consider that

the carrying amounts of the Group’s interest-bearing bank

borrowings approximate to their fair values at each reporting

oormon

() COoooooooooooooooog
oooooooooooononnsk
ooooooooooooooooon
ooooooooooooooooon
ooooooooo

e OOoOOOOODOOOOOOOO000O
Ooo0ooooonmnas0965960000 0
ooooooooooooono
440,000,0000 (O OOO0OOO00O0O00O
0 309,659,600 0 000000000
Oo0onoonnigsess.eezl [ onnn
ooooooooooooooooon
oooooomooooooooon
oooonnaso910,3380 11

gooboooobooobbooobboa
gooboooobbooobboooboboo
gooboooobooobbooobboa
goobooboooood

date.
14. SHARE CAPITAL 14. OO
Number of
shares RMB
oooo gooo
Registered domestic and unlisted foreign oo0oodooooooooo
share capital and H Shares: OHOO
At 1 January 2019, 31 December 2019, oooboooooono
1 January 2020 and 30 June 2020 000000 o0oO0onoooon
ooo0oOooooon
oooOoooooon 359,340,000 359,340,000
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15. RELATED PARTY TRANSACTIONS

Saved as disclosed elsewhere in the condensed consolidated
interim financial statements, the Group has the following

significant related party transactions.

(@)

During both periods, the Group entered into the following €]
transactions with related parties:

Related party

15. ODO4goo

ooooooooooocOoOooOooood
00o0o00oooooooooon

oooooOoOoOoooooooooo

gooo

Type of Transaction amount

Name relationship transaction Six months ended 30 June
oooo
od goooo oooog ooooooooooo
2020 2019
ooooo goooo
RMB RMB
oooo oooog
(Unaudited) (Unaudited)
gooooo oooooo
Ningbo Shanshan Co., Intermediate holding Interest expenses
LdOOOOOO0OO0O  company
OO (“Shanshan”) 1,943,479 3,993,058
0000o00oooog oooooo oooog
Mmoooom
Longding Huayuan Common shareholder  Factoring income
(note i) 1,052,450 1,386,903
oooo ooomooio oood
Shanghai Kuajie Common shareholder  Factoring income
(note ii) 857,018 -
oooo ooomooio oood
Shanghai Kuaiyi Common shareholder  Factoring income
Mingshang (note iii) 590,546 -
gooooo ooomoogiig oood
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15. RELATED PARTY TRANSACTIONS (Continued)

(@)

(Continued)

Note:

()

(ii)

(iii)

Longding Huayuan is a wholly-owned subsidiary of
Dayuan Tiandl, one of the substantial shareholders of
the Company.

Shanghai Kuaijie is a wholly-owned subsidiary of
Beijing Kuaiyi Tiandi, which is owned as to 49%
by Dayuan Tiandi which is one of the substantial
shareholders of the Company.

Shanghai Kuaiyi Mingshang is a joint venture partner
of Beijing Kualyi Tiandi, which is owned as to 49%
by Dayuan Tiandi which is one of the substantial

15. 00d0ooo

@ OO0

shareholders of the Company.

(b)  Members of key management including the Directors (b)

whose emoluments are as follows:

ooo

(i) oooooooooooooon
oooooooooon

@Gy oOoOoOoOoOooooooooooo
oooooooooooooon
ooooooooonon49%0
oo

(i) OoOoOoOoOOoOoOooOoOooooo
ooooooooooooood
ooooooooonnn49%0
oo

goboboomobobmoooobogoon

Six months ended 30 June
goooooooooa

2020 2019

goooo ooooo

RMB RMB

gooa gooa

(Unaudited) (Unaudited)
oooooo gooooa

Salaries, allowances and benefitinkind OO0O000O00O0OO 663,120 663,030
Discretionary bonus ooono 3,954 195,300

Contributions to defined contribution ooooooooooo

scheme 49,135 94,896
716,209 953,226
() As at 30 June 2020, the amount due to an intermediate (¢ ODODOODODOODODOOOOOOO

holding company represented cash advance to the

Group which was unsecured and repayable on demand

and carried fixed interest rate at 4.35% per annum (31

December 2019: 4.35% per annum).
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16.

17.

18.

COMMITMENTS 16. OO

As at As at

30 June 31 December

2020 2019

oooood oooooo

00000 ooooooo

RMB RMB

oooo oooo

(Unaudited) (Audited)
oooood ooooo

Commitments for the acquisition of plant ooodooooooon
and equipment:
— Contracted for but not yet incurred OO0O00oOoooo 160,000 390,000

CONTINGENT LIABILITIES

As at 30 June 2020, the Group does not have any significant
contingent liabilities (31 December 2019: nil).

FAIR VALUE MEASUREMENT

The Group followed HKFRS 7 Financial Instruments:
Disclosures, which introduce a three-level hierarchy for fair
value measurement disclosures and additional disclosures
about the relative reliability of fair value measurements.

The hierarchy groups financial assets and liabilities into three
levels based on the relative reliability of significant inputs
used in measuring the fair value of these financial assets and
liabilities. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for

identical assets and liabilities;

Level 2: inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from

prices); and

Level 3: inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

17.

18.

gooo

gooboooobooobbooobboo
gboobomoooooooboobobo
o

goood

gooooooobobooobooboyoood
gooboooobooobooobboo
goboogooooooobooboooooo
goooag

goboobooooooooboooboooooo
gooboooobooobbooobboa
gooboooobooobbooobboo
goano

gbodob ooboboboboooooboo

gmooootm

o000 ooooooomoooogd
OMoooooomooooo

Moobooboboboobom™mo

gbob 0oooboooboobooobo
goooobmooooooo

oM
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18. FAIR VALUE MEASUREMENT (Continued) 18. U000 Ogoo
The level in the fair value hierarchy within which the financial Jo0o0o0odooooooooooood
liability is categorised in its entirety is based on the lowest level goobOooobooobooooboo
of input that is significant to the fair value measurement. ooo
The financial instruments measured at fair value through profit ddooooooDooooooooood
or loss in the condensed consolidated statements of financial 0000ooooooooooooooood

position are grouped into the fair value hierarchy as follows:

Level 1 Level 2 Level 3 Total
goa agoao aoad oo
RMB RMB RMB RMB
gooad oooo oooo gooo
As at 30 June 2020 gooogno
goooad
Financial asset at FVOCI gpooboood
dododoooood
gooa
— Bills receivable ooooo - 1,552,007 - 1,552,007
Financial liabilities gooooooo
measured at fair value ooooo
through profit or loss oooo
— Derivative financial ooooogo
instruments - 3,581,720 - 3,581,720
Asat31December2019 0OO0OO0O0O0O0O
ooooogoo
Financial asset at FVOCI gooooooo
doodoooooad
oooo
— Bills receivable ooooo - 100,000 - 100,000
Financial liabilities oooooooan
measured at fair value goooo
through profit or loss oooo
— Derivative financial ooooogon
instruments - 5,768,142 - 5,768,142
The fair value of the bills receivable has been calculated 0000000DO0O0OO0ODOO0oOoOoooDoo
by discounting the expected future cash flows using rates ooo0ooOooOooooooooooon
currently available for instruments with similar terms, credit 0000000 O000000O0ooon

risk and remaining maturities.
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18. FAIR VALUE MEASUREMENT (Continued) 18. U000 Ogoo
The financial liabilities measured at fair value through profit jdo0oooooooooooooocooo
or loss in Level 2 represented the foreign currency swap Jdooodooooooooooood
contracts entered into during the period/year. Their fair values goooo0oooooomooooogo
have been determined with reference to the future cash flows jdoDooomoooboooooooon
estimated based on forward exchange rates (from observable doooooooooooooooood
forward exchange rates at the end of the reporting period) and do0oo0ooDOooooooooog

contract forward rates, discounted at a rate that reflects the
credit risk of the counterparty as at 30 June 2020.

There were no transfers between levels during the year. ooooooooog
19. APPROVAL OF FINANCIAL STATEMENTS 19. JO0Ooogag
The condensed consolidated interim financial statements gopooOooOooOooooooooooo
were approved and authorised for issue by the directors on 10 00ooooooooooo
August 2020.
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